


Supplement dated 10-28-11 to the current Statement of Additional Information 
 
The information under the heading "DISCLOSURE OF PORTFOLIO HOLDINGS" in the Statement of 
Additional Information is amended and restated as follows: 
 

DISCLOSURE OF PORTFOLIO HOLDINGS 
The Board has adopted a Policy Regarding Disclosure of Portfolio Holdings, to protect the interests 
of the shareholders of the Funds and to address potential conflicts of interest that could arise 
between the interests of shareholders and the interests of the Adviser, or the interests of the Funds’ 
Subadviser, principal underwriter or affiliated persons of the Adviser, Subadviser or principal 
underwriter. The Trust’s general policy with respect to the release of the Funds’ portfolio holdings to 
nonaffiliated persons is to do so only in limited circumstances and only to provide nonpublic 
information regarding portfolio holdings to any person, including affiliated persons, on a “need to 
know” basis and, when released, to release such information only as consistent with applicable 
legal requirements and the fiduciary duties owed to shareholders. The Trust applies its policy 
uniformly to all Fund investors, including individual and institutional investors, intermediaries, 
affiliated persons of the Funds, and to all third party service providers and rating agencies. 
 
Portfolio holdings information for the Funds that are not publicly available will be released only 
pursuant to the exceptions described in the Policy Regarding Disclosure of Portfolio Holdings. The 
Funds’ material nonpublic holdings information may be provided to nonaffiliated persons as part of 
the investment activities of the Funds to: entities that, by explicit agreement, are required to 
maintain the confidentiality of the information disclosed; rating organizations, such as Moody’s, 
S&P, Fitch, Morningstar and Lipper, Vestik (Thompson Financial) or other entities for the purpose 
of compiling reports and preparing data; proxy voting services for the purpose of voting proxies; 
entities providing computer software; courts (including bankruptcy courts) or regulators with 
jurisdiction over the Trust and its affiliates; and institutional traders to assist in research and trade 
execution. Exceptions to the portfolio holdings release policy can be approved only by the Trust’s 
Chief Compliance Officer (“CCO”) or the CCO’s duly authorized delegate after considering: (a) the 
purpose of providing such information; (b) the procedures that will be used to ensure that such 
information remains confidential and is not traded upon; and (c) whether such disclosure is in the 
best interest of the shareholders. 
 
As of the date of this SAI, the entities receiving information described in the preceding paragraph 
are: APL/Checkfree (daily portfolio accounting); Advent Software (third party reconciliation); BBH 
(third party reconciliation); BNY Mellon (middle office functions); BNP Paribas (holdings/activity, 
daily); Broadridge Financial Solutions, Inc. (proxy votes, daily); Capital Institutional Services, Inc. 
(rebalancing strategy); Electra Information Systems (third party reconciliation); Elkins McSherry 
LLC (BoNY) (commission tracking); EVARE (holdings, daily and month end); FactSet (holdings, 
daily); RR Donnelley (FundSuite) (portfolio listings); GainsKeeper (wash sale & REIT adjustment 
monitoring); Goldman Sachs Agency Lending (holdings/pricing, daily); ITG Solutions Network, Inc. 
(trade execution analysis); Institutional Shareholder Services, Inc. (proxy voting); Mellon Bank NA 
(outsourcing back office operations); NASDQ (NAVs, daily); PricewaterhouseCoopers LLP 
(holdings, various audit cycles); Proxy Edge (ADP) (proxy voting); RiskMetrics Group (proxy 
voting); SEI (OMS platform); State Street Bank and Trust Company (custody, pricing, daily); 
Thompson Financial (Baseline) (portfolio pricing); and Vestek (holdings, 30 day delay). 
 
The CCO is required to pre-approve the disclosure of nonpublic information regarding the Funds’ 
portfolio holdings to any affiliated persons of the Trust. The CCO will use the same three 
considerations stated above before approving disclosure of the Funds’ nonpublic information to 
affiliated persons. 
 
The CCO shall report to the Board whenever additional disclosures of the Funds’ portfolio holdings 
are approved. The CCO’s report shall be at the Board meeting following such approval. The CCO 
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shall then provide annually a report to the Board regarding the operation of the policy and any 
material changes recommended as a result of such review. 
 
When the CCO believes that the disclosure of the Funds’ nonpublic information to a nonaffiliated 
person is a potential conflict of interest between the interest of the shareholders and the interest of 
affiliated persons of the Trust, the CCO shall refer the conflict to the Board. The Board shall then 
permit such disclosure of the Funds’ nonpublic information only if in its reasonable business 
judgment it concludes that such disclosure will be in the best interests of the Trust’s shareholders. 
 
The receipt of compensation by the Funds, the Adviser, the Subadviser or an affiliate as 
consideration for disclosing the Funds’ nonpublic portfolio holdings information is not deemed a 
legitimate business purpose and is strictly forbidden. 
 
Registered investment companies and separate accounts that are advised or subadvised by the 
Funds’ Subadviser may have investment objectives and strategies and, therefore, portfolio 
holdings, that potentially are similar to those of the Funds. Neither such registered investment 
companies and separate accounts nor the Funds’ Subadviser are subject to the Trust’s Policy 
Regarding Disclosure of Portfolio Holdings, and may be subject to different portfolio holdings 
disclosure policies. The Fund’s Subadviser may not, and the Trust’s Board cannot, exercise control 
over policies applicable to separate subadvised funds and accounts. 

In addition, the Adviser or the Funds’ Subadviser may receive compensation for furnishing to 
separate account clients (including sponsors of wrap accounts) model portfolios, the composition of 
which may be similar to those of the Funds. Such clients have access to their portfolio holdings and 
are not subject to the Trust’s Policy Regarding Disclosure of Portfolio Holdings. In general, the 
provision of portfolio management services and/or model portfolio information to wrap program 
sponsors is subject to contractual confidentiality provisions that the sponsor will only use such 
information in connection with the program, although there can be no assurance that this would be 
the case in an agreement between any particular Fund Subadviser that is not affiliated with the 
Adviser and a wrap account sponsor. Finally, the Adviser or the Funds’ Subadviser may distribute 
to investment advisory clients analytical information concerning a model portfolio, which information 
may correspond substantially to the characteristics of a particular Fund’s portfolio, provided that the 
applicable Fund is not identified in any manner as being the model portfolio. 

The potential provision of information in the various ways discussed in the preceding paragraph is 
not subject to the Trust’s Policy Regarding Disclosure of Portfolio Holdings, as discussed above, 
and is not deemed to be the disclosure of the Funds’ nonpublic portfolio holdings information. 
 
As a result of the Funds’ inability to control the disclosure of information as noted above, there can 
be no guarantee that this information would not be used in a way that adversely impacts the Funds.  
Nonetheless, the Funds have oversight processes in place to attempt to minimize this risk. 
 
You should read this Supplement in conjunction with the Statement of Additional Information and retain it for 
future reference. 
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Supplement dated 3-25-11 to the current Statement(s) of Additional Information 
 
In the “INITIAL SALES CHARGE ON CLASS A SHARES” section, or the “INITIAL SALES CHARGE ON 
CLASS A AND CLASS T SHARES” section, as applicable, the following bulleted paragraphs modify the 
existing bulleted paragraphs in the subsection “Without Sales Charges” as follows: 
 

 Terminating participants rolling over (directly or within 60 days after distribution) assets held in a 
pension, profit sharing or other plan qualified under Section 401(a) of the Code, or described in 
Section 457(b) of the Code, that is funded by certain John Hancock group annuity contracts, to a 
John Hancock custodial IRA or John Hancock custodial Roth IRA that invests in John Hancock 
funds, such participants and their Immediate Family (as defined in the SAI) subsequently 
establishing or rolling over assets into a new John Hancock custodial IRA or John Hancock 
custodial Roth IRA through John Hancock’s Retirement Income and Rollover Solutions (RIRS) 
Group, including subsequent investments into such IRAs. 

 Participants rolling over (directly or within 60 days after distribution) from a terminating pension, 
profit sharing or other plan qualified under Section 401(a) of the Code or described in Section 
457(b) of the Code (the assets of which, immediately prior to its termination, were held in certain 
John Hancock group annuity contracts but are now transferred from such contracts and held 
either: (i) in trust by a distribution processing organization; or (ii) in a custodial IRA or custodial 
Roth IRA sponsored by an authorized third party trust company and made available through John 
Hancock) to a John Hancock custodial IRA or John Hancock custodial Roth IRA that invests in 
John Hancock funds, such participants and their Immediate Family (as defined in the SAI) 
subsequently establishing or rolling over assets into a new John Hancock custodial IRA or John 
Hancock custodial Roth IRA through the John Hancock RIRS Group, including subsequent 
investments into such IRAs. 

 

The following bulleted paragraph is added to the “Without Sales Charges” subsection, as follows: 
 

 Former employees/associates of John Hancock, its affiliates or agencies rolling over (directly or 
indirectly within 60 days after distribution) to a new John Hancock custodial IRA or John Hancock 
custodial Roth IRA from the John Hancock Employee Investment-Incentive Plan (TIP), John 
Hancock Savings Investment Plan (SIP) or the John Hancock Pension Plan and subsequent 
investments into such IRAs. 

You should read this Supplement in conjunction with the Statement of Additional Information and retain it for future 
reference. 
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Supplement dated 3-22-11 to the current Statement of Additional Information 
 
The following subsection entitled "Natural Disasters and Adverse Weather Conditions" is added to the 
"Investment Policies and Risks” section of the Statement of Additional Information. 
 

Natural Disasters and Adverse Weather Conditions. Certain areas of the world historically have 
been prone to major natural disasters, such as hurricanes, earthquakes, typhoons, flooding, tidal 
waves, tsunamis, erupting volcanoes, wildfires or droughts, and have been economically 
sensitive to environmental events. Such disasters, and the resulting damage, could have a 
severe and negative impact on a Fund’s investment portfolio and, in the longer term, could impair 
the ability of issuers in which a Fund invests to conduct their businesses in the manner normally 
or usually conducted. Adverse weather conditions may also have a particularly significant 
negative affect on issuers in the agricultural sector. 

 
You should read this Supplement in conjunction with the Statement of Additional Information and retain it for future 
reference. 
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Statement of Additional Information 

March 1, 2011 

This Statement of Additional Information (“SAI”) provides information about John Hancock 
Financial Industries Fund, John Hancock Regional Bank Fund and John Hancock Small Cap 
Equity Fund (each a “Fund” and collectively the “Funds”) in addition to the information that is 
contained in each Fund’s current Class A, Class B and Class C shares prospectus; and in the 
current Class I prospectus for each of John Hancock Financial Industries Fund and John Hancock 
Small Cap Equity Fund (collectively, the “Prospectuses”).  Each Fund is a diversified series of 
John Hancock Investment Trust II (the “Trust”). 
 
This SAI is not a prospectus.  It should be read in conjunction with the Prospectuses.  This SAI 
incorporates by reference each Fund’s Annual Report for the fiscal year end October 31, 2010.  
A copy of a Prospectus or Annual Report can be obtained free of charge by writing or 
telephoning: 
 

John Hancock Signature Services, Inc. 
P. O. Box 55913 

Boston, MA  02205-5913 
1-800-225-5291 
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comparable United States issuers.  Fixed commissions on foreign exchanges are generally higher 
than negotiated commissions on United States exchanges, although a Fund will endeavor to 
achieve the most favorable net results on its portfolio transactions. There is generally less 
government supervision and regulation of securities exchanges, brokers and listed issuers than in 
the United States. 
 
With respect to certain foreign countries, there is the possibility of adverse changes in investment 
or exchange control regulations, expropriation, nationalization or confiscatory taxation 
limitations on the removal of funds or other assets of a Fund, political or social instability, or 
diplomatic developments which could affect United States investments in those countries.  
Moreover, individual foreign economies may differ favorably or unfavorably from the United 
States’ economy in terms of growth of gross national product, rate of inflation, capital 
reinvestment, resource self-sufficiency and balance of payments position. 
 
The dividends, in some cases capital gains and interest payable on certain of a Fund’s foreign 
portfolio securities, may be subject to foreign withholding or other foreign taxes, thus reducing 
the net amount of income or gains available for distribution to the Fund’s shareholders. 
 
Sovereign Debt Obligations. Sovereign debt obligations are issued or guaranteed by foreign 
governments or their agencies. Sovereign debt may be in the form of conventional securities or 
other types of debt instruments such as loan or loan participations. Typically, sovereign debt of 
developing countries may involve a high degree of risk and may be in default or present the risk 
of default, however, sovereign debt of developed countries also may involve a high degree of 
risk and may be in default or present the risk of default. Governments rely on taxes and other 
revenue sources to pay interest and principal on their debt obligations, and governmental entities 
responsible for repayment of the debt may be unable or unwilling to repay principal and pay 
interest when due and may require renegotiation or rescheduling of debt payments. The payment 
of principal and interest on these obligations may be adversely affected by a variety of factors, 
including economic results, changes in interest and exchange rates, changes in debt ratings, a 
limited tax base or limited revenue sources, natural disasters, or other economic or credit 
problems. In addition, prospects for repayment and payment of interest may depend on political 
as well as economic factors. Defaults in sovereign debt obligations, or the perceived risk of 
default, also may impair the market for other securities and debt instruments, including securities 
issued by banks and other entities holding such sovereign debt, and negatively impact a Fund.   
 
Repurchase Agreements.  In a repurchase agreement, a Fund buys a security for a relatively short 
period (usually not more than seven days) subject to the obligation to sell it back to the issuer at 
a fixed time and price plus accrued interest.  Each Fund will enter into repurchase agreements 
only with member banks of the Federal Reserve System and with “primary dealers” in U.S. 
Government securities.  The Subadviser will continuously monitor the creditworthiness of the 
parties with whom each Fund enters into repurchase agreements. 
 
Each Fund has established a procedure providing that the securities serving as collateral for each 
repurchase agreement must be delivered to the Fund’s custodian either physically or in book-
entry form and that the collateral must be marked to market daily to ensure that each repurchase 
agreement is fully collateralized at all times.  In the event of bankruptcy or other default by a 
seller of a repurchase agreement, a Fund could experience delays in liquidating the underlying 
securities during the period while the Fund seeks to enforce its rights thereto, possible subnormal 
levels of income, decline in value of the underlying securities or lack of access to income during 
this period as well as the expense of enforcing its rights. 
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Government Securities.  Certain U.S. Government securities, including U.S. Treasury bills, notes 
and bonds, and Government National Mortgage Association certificates (“Ginnie Maes”), are 
supported by the full faith and credit of the United States. Certain other U.S. Government 
securities, issued or guaranteed by federal agencies or government sponsored enterprises, are not 
supported by the full faith and credit of the United States, but may be supported by the right of 
the issuer to borrow from the U.S. Treasury.  These securities include obligations issued by the 
Federal Home Loan Mortgage Corporation (“Freddie Macs”), and obligations supported by the 
credit of the instrumentality, such as Federal National Mortgage Association Bonds (“Fannie 
Maes”).  No assurance can be given that the U.S. Government will provide financial support to 
such federal agencies, authorities, instrumentalities and government sponsored enterprises in the 
future. 
 
Ginnie Maes, Freddie Macs and Fannie Maes are mortgage-backed securities that provide 
monthly payments that are, in effect, a “pass-through” of the monthly interest and principal 
payments (including any prepayments) made the by individual borrowers on the pooled 
mortgage loans.  Collateralized mortgage obligations (“CMOs”) in which a Fund may invest are 
securities issued by a U.S. Government instrumentality, and are collateralized by a portfolio of 
mortgages or mortgage-backed securities.  Mortgage-backed securities may be less effective than 
traditional debt obligations of similar maturity at maintaining yields during periods of declining 
interest rates. 
 
Reverse Repurchase Agreements and Other Borrowings.  Each Fund may enter into reverse 
repurchase agreements that involve the sale of U.S. Government securities held in its portfolio to 
a bank with an agreement that the Fund will buy back the securities at a fixed future date at a 
fixed price plus an agreed amount of “interest” that may be reflected in the repurchase price.  
Reverse repurchase agreements are considered to be borrowings by a Fund.  Reverse repurchase 
agreements involve the risk that the market value of securities purchased by a Fund with 
proceeds of the transaction may decline below the repurchase price of the securities sold by the 
Fund which it is obligated to repurchase.  A Fund also will continue to be subject to the risk of a 
decline in the market value of the securities sold under the agreements because it will reacquire 
those securities upon effecting their repurchase.  To minimize various risks associated with 
reverse repurchase agreements, a Fund will establish and maintain a separate account consisting 
of liquid securities, of any type or maturity, in an amount at least equal to the repurchase prices 
of the securities (plus any accrued interest thereon) under such agreements. 
 
No Fund will enter into reverse repurchase agreements and other borrowings except from banks 
as a temporary measure for extraordinary emergency purposes in amounts not to exceed 33 1/3% 
of the Fund’s total assets (including the amount borrowed) taken at market value.  No Fund will 
use leverage to attempt to increase income.  Under procedures established by the Board, the 
Subadviser will monitor the creditworthiness of the banks involved.  No Fund may purchase 
securities while outstanding borrowings (other than reverse repurchase agreements) exceed 5% 
of its total assets. 
 
Restricted Securities.  Each Fund may purchase securities that are not registered under the 
Securities Act of 1933, as amended (the “1933 Act”) (“restricted securities”), including 
commercial paper issued in reliance on Section 4(2) of the 1933 Act and securities offered and 
sold to “qualified institutional buyers” under Rule 144A under the 1933 Act.  No Fund will 
invest more than 15% of its net assets in illiquid investments, which includes repurchase 
agreements maturing in more than seven days, OTC options, securities that are not readily 
marketable and restricted securities.  If the Board determines, based upon a continuing review of 
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the trading markets for specific Section 4 (2) paper or Rule 144A securities, that they are liquid, 
they will not be subject to the 15% limit on illiquid securities.  The Board has adopted 
procedures and delegated to the Adviser the oversight of the Subadviser’s compliance with the 
daily function of determining and monitoring the liquidity of restricted securities.  The Board, 
however, will retain sufficient oversight and be ultimately responsible for the determinations.  
The Board will carefully monitor the Fund’s investments in these securities, focusing on such 
important factors, among others, as valuation, liquidity and availability of information.  This 
investment practice could have the effect of increasing the level of illiquidity in the Fund to the 
extent that qualified institutional buyers become for a time uninterested in purchasing these 
restricted securities. 
 
Options on Securities, Securities Indices and Currency.  Each Fund may purchase and write (sell) 
call and put options on any securities in which it may invest, on any securities index based on 
securities in which it may invest or on any currency in which Fund investments may be 
denominated.  These options may be listed on national domestic securities exchanges or foreign 
securities exchanges or traded in the over-the-counter market.  A Fund may write covered put 
and call options and purchase put and call options to enhance total return, as a substitute for the 
purchase or sale of securities or currency, or to protect against declines in the value of portfolio 
securities and against increases in the cost of securities to be acquired. 
 
Writing Covered Options.  A call option on securities or currency written by a Fund obligates the 
Fund to sell specified securities or currency to the holder of the option at a specified price if the 
option is exercised at any time before the expiration date.  A put option on securities or currency 
written by a Fund obligates the Fund to purchase specified securities or currency from the option 
holder at a specified price if the option is exercised at any time before the expiration date.  
Options on securities indices are similar to options on securities, except that the exercise of 
securities index options requires cash settlement payments and does not involve the actual 
purchase or sale of securities.  In addition, securities index options are designed to reflect price 
fluctuations in a group of securities or segment of the securities market rather than price 
fluctuations in a single security.  Writing covered call options may deprive the Fund of the 
opportunity to profit from an increase in the market price of the securities or foreign currency 
assets in its portfolio.  Writing covered put options may deprive the Fund of the opportunity to 
profit from a decrease in the market price of the securities or foreign currency assets to be 
acquired for its portfolio. 
 
All call and put options written by a Fund are covered.  A written call option or put option may 
be covered by (i) maintaining cash or liquid securities, either of which may be quoted or 
denominated in any currency, in a segregated account with a value at least equal to the Fund’s 
obligation under the option, (ii) entering into an offsetting forward commitment and/or 
(iii) purchasing an offsetting option or any other option that, by virtue of its exercise price or 
otherwise, reduces the Fund’s net exposure on its written option position.  A written call option 
on securities is typically covered by maintaining the securities that are subject to the option in a 
segregated account.  A Fund may cover call options on a securities index by owning securities 
whose price changes are expected to be similar to those of the underlying index. 
 
A Fund may terminate its obligations under an exchange traded call or put option by purchasing 
an option identical to the one it has written.  Obligations under over-the-counter options may be 
terminated only by entering into an offsetting transaction with the counterparty to such option.  
Such purchases are referred to as “closing purchase transactions.” 
 



 10

Purchasing Options.  A Fund would normally purchase call options in anticipation of an increase, 
or put options in anticipation of a decrease (“protective puts”), in the market value of securities 
or currencies of the type in which it may invest.  A Fund also may sell call and put options to 
close out its purchased options. 
 
The purchase of a call option would entitle a Fund, in return for the premium paid, to purchase 
specified securities or currency at a specified price during the option period.  A Fund would 
ordinarily realize a gain on the purchase of a call option if, during the option period, the value of 
such securities or currency exceeded the sum of the exercise price, the premium paid and 
transaction costs; otherwise the Fund would realize either no gain or a loss on the purchase of the 
call option. 
 
The purchase of a put option would entitle a Fund, in exchange for the premium paid, to sell 
specified securities or currency at a specified price during the option period.  The purchase of 
protective puts is designed to offset or hedge against a decline in the market value of a Fund’s 
portfolio securities or the currencies in which they are denominated.  Put options also may be 
purchased by a Fund for the purpose of affirmatively benefiting from a decline in the price of 
securities or currencies that it does not own.  A Fund would ordinarily realize a gain if, during 
the option period, the value of the underlying securities or currency decreased below the exercise 
price sufficiently to cover the premium and transaction costs; otherwise the Fund would realize 
either no gain or a loss on the purchase of the put option.  Gains and losses on the purchase of 
put options may be offset by countervailing changes in the value of a Fund’s portfolio securities. 
 
A Fund’s options transactions will be subject to limitations established by each of the exchanges, 
boards of trade or other trading facilities on which such options are traded.  These limitations 
govern the maximum number of options in each class that may be written or purchased by a 
single investor or group of investors acting in concert, regardless of whether the options are 
written or purchased on the same or different exchanges, boards of trade or other trading 
facilities or are held or written in one or more accounts or through one or more brokers.  Thus, 
the number of options that a Fund may write or purchase may be affected by options written or 
purchased by other investment advisory clients of the Subadviser.  An exchange, board of trade 
or other trading facility may order the liquidation of positions found to be in excess of these 
limits, and it may impose certain other sanctions. 
 
Risks Associated with Options Transactions.  There is no assurance that a liquid secondary 
market on a domestic or foreign options exchange will exist for any particular exchange-traded 
option or at any particular time.  If a Fund is unable to effect a closing purchase transaction with 
respect to covered options it has written, the Fund will not be able to sell the underlying 
securities or currencies or dispose of assets held in a segregated account until the options expire 
or are exercised.  Similarly, if a Fund is unable to effect a closing sale transaction with respect to 
options it has purchased, it would have to exercise the options in order to realize any profit and 
will incur transaction costs upon the purchase or sale of underlying securities or currencies. 
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Reasons for the absence of a liquid secondary market on an exchange include the following: 
(i) there may be insufficient trading interest in certain options; (ii) restrictions may be imposed 
by an exchange on opening transactions or closing transactions or both; (iii) trading halts, 
suspensions or other restrictions may be imposed with respect to particular classes or series of 
options; (iv) unusual or unforeseen circumstances may interrupt normal operations on an 
exchange; (v) the facilities of an exchange or the Options Clearing Corporation may not at all 
times be adequate to handle current trading volume; or (vi) one or more exchanges could, for 
economic or other reasons, decide or be compelled at some future date to discontinue the trading 
of options (or a particular class or series of options).  If trading were discontinued, the secondary 
market on that exchange (or in that class or series of options) would cease to exist.  However, 
outstanding options on that exchange that had been issued by the Options Clearing Corporation 
as a result of trades on that exchange would continue to be exercisable in accordance with their 
terms. 
 
A Fund’s ability to terminate over-the-counter options is more limited than with exchange-traded 
options and may involve the risk that broker-dealers participating in such transactions will not 
fulfill their obligations.  The Subadviser will determine the liquidity of each over-the-counter 
option in accordance with guidelines adopted by the Board. 
 
The writing and purchase of options is a highly specialized activity that involves investment 
techniques and risks different from those associated with ordinary portfolio securities 
transactions.  The successful use of options depends in part on the Subadviser’s ability to predict 
future price fluctuations and, for hedging transactions, the degree of correlation between the 
options and securities or currency markets. 
 
Futures Contracts and Options on Futures Contracts (All Funds other than Regional Bank Fund).  
To seek to increase total return or hedge against changes in interest rates, securities prices or 
currency exchange rates, a Fund may purchase and sell various kinds of futures contracts, and 
purchase and write call and put options on these futures contracts.  A Fund also may enter into 
closing purchase and sale transactions with respect to any of these contracts and options.  The 
futures contracts may be based on various securities (such as U.S. Government securities), 
securities indices, foreign currencies and any other financial instruments and indices.  All futures 
contracts entered into by a Fund are traded on U.S. or foreign exchanges or boards of trade that 
are licensed, regulated or approved by the Commodity Futures Trading Commission (“CFTC”). 
 
Because of uncertainties under federal tax laws as to whether income from commodity-linked 
derivative instruments would constitute “qualifying income” to a regulated investment company, 
no Fund is permitted to invest in such instruments unless the Subadviser obtains prior written 
approval from the Adviser's Complex Securities Committee. 
 
Futures Contracts.  A futures contract may generally be described as an agreement between two 
parties to buy and sell particular financial instruments or currencies for an agreed price during a 
designated month (or to deliver the final cash settlement price, in the case of a contract relating 
to an index or otherwise not calling for physical delivery at the end of trading in the contract). 
 
Positions taken in the futures markets are not normally held to maturity but are instead liquidated 
through offsetting transactions that may result in a profit or a loss.  While futures contracts on 
securities or currency will usually be liquidated in this manner, a Fund may instead make, or 
take, delivery of the underlying securities or currency whenever it appears economically 
advantageous to do so.  A clearing corporation associated with the exchange on which futures 
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contracts are traded guarantees that, if still open, the sale or purchase will be performed on the 
settlement date. 
 
Hedging and Other Strategies.  Hedging is an attempt to establish with more certainty than would 
otherwise be possible the effective price or rate of return on portfolio securities or securities that 
a Fund proposes to acquire or the exchange rate of currencies in which portfolio securities are 
quoted or denominated.  When interest rates are rising or securities prices are falling, a Fund can 
seek to offset a decline in the value of its current portfolio securities through the sale of futures 
contracts.  When interest rates are falling or securities prices are rising, a Fund, through the 
purchase of futures contracts, can attempt to secure better rates or prices than might later be 
available in the market when it effects anticipated purchases.  A Fund may seek to offset 
anticipated changes in the value of a currency in which its portfolio securities, or securities that it 
intends to purchase, are quoted or denominated by purchasing and selling futures contracts on 
such currencies. 
 
A Fund may, for example, take a “short” position in the futures market by selling futures 
contracts in an attempt to hedge against an anticipated rise in interest rates or a decline in market 
prices or foreign currency rates that would adversely affect the dollar value of the Fund’s 
portfolio securities.  Such futures contracts may include contracts for the future delivery of 
securities held by a Fund or securities with characteristics similar to those of the Fund’s portfolio 
securities.  Similarly, a Fund may sell futures contracts on any currencies in which its portfolio 
securities are quoted or denominated or in one currency to hedge against fluctuations in the value 
of securities denominated in a different currency if there is an established historical pattern of 
correlation between the two currencies. 
 
If, in the opinion of the Subadviser, there is a sufficient degree of correlation between price 
trends for a Fund’s portfolio securities and futures contracts based on other financial instruments, 
securities indices or other indices, the Fund also may enter into such futures contracts as part of 
its hedging strategy.  Although under some circumstances prices of securities in a Fund’s 
portfolio may be more or less volatile than prices of such futures contracts, the Subadviser will 
attempt to estimate the extent of this volatility difference based on historical patterns and 
compensate for any differential by having the Fund enter into a greater or lesser number of 
futures contracts or by attempting to achieve only a partial hedge against price changes affecting 
the Fund’s portfolio securities. 
 
When a short hedging position is successful, any depreciation in the value of portfolio securities 
will be substantially offset by appreciation in the value of the futures position.  On the other 
hand, any unanticipated appreciation in the value of a Fund’s portfolio securities would be 
substantially offset by a decline in the value of the futures position. 
 
On other occasions, a Fund may take a “long” position by purchasing futures contracts.  This 
would be done, for example, when a Fund anticipates the subsequent purchase of particular 
securities when it has the necessary cash, but expects the prices or currency exchange rates then 
available in the applicable market to be less favorable than prices that are currently available.  A 
Fund also may purchase futures contracts as a substitute for transactions in securities or foreign 
currency, to alter the investment characteristics of or currency exposure associated with portfolio 
securities or to gain or increase its exposure to a particular securities market or currency. 
 
Options on Futures Contracts.  A Fund may purchase and write options on futures for the same 
purposes as its transactions in futures contracts.  The purchase of put and call options on futures 
contracts will give a Fund the right (but not the obligation) for a specified price to sell or to 
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purchase, respectively, the underlying futures contract at any time during the option period.  As 
the purchaser of an option on a futures contract, a Fund obtains the benefit of the futures position 
if prices move in a favorable direction but limits its risk of loss in the event of an unfavorable 
price movement to the loss of the premium and transaction costs. 
 
The writing of a call option on a futures contract generates a premium that may partially offset a 
decline in the value of a Fund’s assets.  By writing a call option, a Fund becomes obligated, in 
exchange for the premium (upon exercise of the option) to sell a futures contract if the option is 
exercised, which may have a value higher than the exercise price.  Conversely, the writing of a 
put option on a futures contract generates a premium that may partially offset an increase in the 
price of securities that a Fund intends to purchase.  However, a Fund becomes obligated (upon 
exercise of the option) to purchase a futures contract if the option is exercised, which may have a 
value lower than the exercise price.  The loss incurred by a Fund in writing options on futures is 
potentially unlimited and may exceed the amount of the premium received. 

The holder or writer of an option on a futures contract may terminate its position by selling or 
purchasing an offsetting option of the same series.  There is no guarantee that such closing 
transactions can be effected.  A Fund’s ability to establish and close out positions on such 
options will be subject to the development and maintenance of a liquid market. 
 
Other Considerations.  A Fund will engage in futures and related options transactions either for 
bona fide hedging purposes or to seek to increase total return as permitted by the CFTC.  To the 
extent that a Fund is using futures and related options for hedging purposes, futures contracts 
will be sold to protect against a decline in the price of securities (or the currency in which they 
are quoted or denominated) that the Fund owns or futures contracts will be purchased to protect 
the Fund against an increase in the price of securities (or the currency in which they are quoted 
or denominated) it intends to purchase.  A Fund will determine that the price fluctuations in the 
futures contracts and options on futures used for hedging purposes are substantially related to 
price fluctuations in securities held by the Fund or securities or instruments that it expects to 
purchase.  As evidence of its hedging intent, each Fund expects that on 75% or more of the 
occasions on which it takes a long futures or option position (involving the purchase of futures 
contracts), the Fund will have purchased, or will be in the process of purchasing, equivalent 
amounts of related securities (or assets denominated in the related currency) in the cash market at 
the time when the futures or option position is closed out.  However, in particular cases, when it 
is economically advantageous for a Fund to do so, a long futures position may be terminated or 
an option may expire without the corresponding purchase of securities or other assets. 
 
To the extent that a Fund engages in nonhedging transactions in futures contracts and options on 
futures, the aggregate initial margin and premiums required to establish these nonhedging 
positions will not exceed 5% of the Fund’s net assets, after taking into account unrealized profits 
and losses on any such positions and excluding the amount by which such options were in-the-
money at the time of purchase.  Each Fund will engage in transactions in futures contracts and 
related options only to the extent such transactions are consistent with the requirements of the 
Internal Revenue Code of 1986, as amended (the “Code”), for maintaining its qualification as a 
regulated investment company for federal income tax purposes. 
 
Transactions in futures contracts and options on futures involve brokerage costs, require margin 
deposits and, in the case of contracts and options obligating a Fund to purchase securities or 
currencies, require the Fund to establish a segregated account consisting of cash or liquid 
securities in an amount equal to the underlying value of such contracts and options. 
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While transactions in futures contracts and options on futures may reduce certain risks, these 
transactions themselves entail certain other risks.  For example, unanticipated changes in interest 
rates, securities prices or currency exchange rates may result in a poorer overall performance for 
a Fund than if it had not entered into any futures contracts or options transactions. 
 
Perfect correlation between a Fund’s futures positions and portfolio positions will be impossible 
to achieve.  In the event of an imperfect correlation between a futures position and a portfolio 
position that is intended to be protected, the desired protection may not be obtained and a Fund 
may be exposed to risk of loss.  In addition, it is not possible to hedge fully or protect against 
currency fluctuations affecting the value of securities denominated in foreign currencies because 
the value of such securities is likely to fluctuate as a result of independent factors not related to 
currency fluctuations. 
 
Some futures contracts or options on futures may become illiquid under adverse market 
conditions.  In addition, during periods of market volatility, a commodity exchange may suspend 
or limit trading in a futures contract or related option, which may make the instrument 
temporarily illiquid and difficult to price.  Commodity exchanges also may establish daily limits 
on the amount that the price of a futures contract or related option can vary from the previous 
day’s settlement price.  Once the daily limit is reached, no trades may be made that day at a price 
beyond the limit.  This may prevent a Fund from closing out positions and limiting its losses. 
 
Risk of Potential Government Regulation of Derivatives.  It is possible that government 
regulation of various types of derivative instruments, including futures and swap agreements, 
may limit or prevent a Fund from using such instruments as part of its investment strategy, which 
could negatively impact the Fund.  For example, some legislative and regulatory proposals, such 
as those in the Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Dodd-Frank 
Act”) (which was enacted in July 2010), would, upon implementation, impose limits on the 
maximum position that could be held by a single trader in certain contracts and would subject 
some derivatives transactions to new forms of regulation that could create barriers to some types 
of investment activity.  Other provisions would require many swaps to be cleared and traded on 
an exchange, expand entity registration requirements, impose business conduct requirements on 
dealers that enter into swaps with a pension plan, endowment, retirement plan or government 
entity, and require banks to move some derivatives trading units to a non-guaranteed affiliate 
separate from the deposit-taking bank or divest them altogether.  While many provisions of the 
Dodd-Frank Act must be implemented through future rulemaking, and any regulatory or 
legislative activity may not necessarily have a direct, immediate effect upon a Fund, it is possible 
that, upon implementation of these measures or any future measures, they could potentially limit 
or completely restrict the ability of the Fund to use these instruments as a part of its investment 
strategy, increase the costs of using these instruments or make them less effective.  Limits or 
restrictions applicable to the counterparties with which a Fund engages in derivative transactions 
could also prevent the Fund from using these instruments or affect the pricing or other factors 
relating to these instruments, or may change availability of certain investments. 

Lending of Securities.  Each of Financial Industries Fund and Small Cap Equity Fund may lend 
its securities so long as such loans do not represent more than 33 1/3% of the Fund’s total assets.  
As collateral for the loaned securities, the borrower gives the lending portfolio collateral equal to 
at least 102% of the value of the loaned securities (105% for foreign equity and corporate 
securities).  The collateral will consist of cash (including U.S. dollars and foreign currency).  The 
borrower must also agree to increase the collateral if the value of the loaned securities increases.  
As with other extensions of credit, there are risks that collateral could be inadequate in the event 
of the borrower failing financially, which could result in actual financial loss, and risks that 
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recovery of loaned securities could be delayed, which could result in interference with portfolio 
management decisions or exercise of ownership rights.  Cash collateral may be invested by each 
of these Funds in a privately offered registered investment company advised by the Subadviser 
that is part of the same group of investment companies as the Fund and that is offered 
exclusively to funds in the same group of investment companies. Investment of cash collateral 
offers the opportunity for each of these Funds to profit from income earned by this collateral 
pool, but also the risk of loss, should the value of each Fund’s shares in the collateral pool 
decrease below their initial value.  Each of these Funds will be responsible for the risks 
associated with the investment of cash collateral, including the risk that the Fund may lose 
money on the investment or may fail to earn sufficient income to meet its obligations to the 
borrower.  In addition, a Fund may lose its right to vote its shares of the loaned securities unless 
it recalls the loaned securities. 
 
Each of Financial Industries Fund and Small Cap Equity Fund has entered into an agreement 
with The Goldman Sachs Trust Company, doing business as Goldman Sachs Agency Lending 
(“Goldman Sachs”), as its securities lending agent (the “Securities Lending Agreement”).  Under 
the Securities Lending Agreement, Goldman Sachs generally will bear the risk that a borrower 
may default on its obligation to return loaned securities. 
 
Securities lending involves counterparty risk, including the risk that the loaned securities may 
not be returned or returned in a timely manner and/or a loss of rights in the collateral if the 
borrower or the lending agent defaults or fails financially.  This risk is increased when a Fund’s 
loans are concentrated with a single or limited number of borrowers.  There are no limits on the 
number of borrowers to which a Fund may lend securities and a Fund may lend securities to only 
one or a small group of borrowers.  In addition, under the Securities Lending Agreement, loans 
may be made to affiliates of Goldman Sachs as identified in the Securities Lending Agreement. 
 
Rights and Warrants.  Each Fund may purchase warrants and rights which are securities 
permitting, but not obligating, their holder to purchase the underlying securities at a 
predetermined price, subject to the Fund’s fundamental investment restrictions.  Generally, 
warrants and stock purchase rights do not carry with them the right to receive dividends or 
exercise voting rights with respect to the underlying securities, and they do not represent any 
rights in the assets of the issuer.  As a result, an investment in warrants and rights may be 
considered to entail greater investment risk than certain other types of investments.  In addition, 
the value of warrants and rights does not necessarily change with the value of the underlying 
securities, and they cease to have value if they are not exercised on or prior to their expiration 
date.  Investment in warrants and rights increases the potential profit or loss to be realized from 
the investment of a given amount of a Fund’s assets as compared with investing the same amount 
in the underlying stock. 
 
Short Sales.  Each of Financial Industries Fund and Small Cap Equity Fund may engage in short 
sales in order to profit from an anticipated decline in the value of a security.  Each such Fund 
also may engage in short sales to attempt to limit its exposure to a possible market decline in the 
value of its portfolio securities.  Each such Fund may sell short securities that are not in the 
Fund’s portfolio, but which the Subadviser believe possess volatility characteristics similar to 
those being hedged.  To effect such a transaction, a Fund must borrow the security sold short to 
make delivery to the buyer.  The Fund is then obligated to replace the security borrowed by 
purchasing it at the market price at the time of replacement.  Until the security is replaced, the 
Fund is required to pay to the lender any accrued interest and may be required to pay a premium. 
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Forward Commitment and When-Issued Securities.  Each Fund may purchase securities on a 
when-issued or forward commitment basis.  “When-issued” refers to securities whose terms are 
available and for which a market exists, but which have not been issued.  A Fund will engage in 
when-issued transactions with respect to securities purchased for its portfolio in order to obtain 
what is considered to be an advantageous price and yield at the time of the transaction.  For 
when-issued transactions, no payment is made until delivery is due, often a month or more after 
the purchase.  In a forward commitment transaction, a Fund contracts to purchase securities for a 
fixed price at a future date beyond customary settlement time. 
 
When a Fund engages in forward commitment and when-issued transactions, it relies on the 
seller to consummate the transaction.  The failure of the issuer or seller to consummate the 
transaction may result in a Fund’s losing the opportunity to obtain a price and yield considered to 
be advantageous.  The purchase of securities on a when-issued or forward commitment basis also 
involves a risk of loss if the value of the security to be purchased declines prior to the settlement 
date. 
 
On the date that a Fund enters into an agreement to purchase securities on a when-issued or 
forward commitment basis, the Fund will segregate in a separate account cash or liquid 
securities, of any type or maturity, equal in value to the Fund’s commitment.  These assets will 
be valued daily at market, and additional cash or securities will be segregated in a separate 
account to the extent that the total value of the assets in the account declines below the amount of 
the when-issued commitments.  Alternatively, a Fund may enter into offsetting contracts for the 
forward sale of other securities that it owns. 
 
Short-Term Trading and Portfolio Turnover.  Short-term trading means the purchase and 
subsequent sale of a security after it has been held for a relatively brief period of time.  A Fund 
may engage in short-term trading in response to stock market conditions, changes in interest 
rates or other economic trends and developments, or to take advantage of yield disparities 
between various fixed income securities in order to realize capital gains or improve income.  
Short-term trading may have the effect of increasing portfolio turnover rate.  A high rate of 
portfolio turnover (100% or greater) involves correspondingly greater brokerage expenses.  Each 
Fund’s portfolio turnover rate is set forth in the table under the caption “Financial Highlights” in 
the Prospectus. 
 
INVESTMENT RESTRICTIONS 

Fundamental Investment Restrictions.  The following investment restrictions will not be changed 
without the approval of a majority of the respective Fund’s outstanding voting securities that, as 
used in the Prospectus and this SAI, means the approval by the lesser of: (1) the holders of 67% 
or more of the respective Fund’s shares represented at a meeting if more than 50% of the Fund’s 
outstanding shares are present in person or by proxy at that meeting; or (2) more than 50% of the 
respective Fund’s outstanding shares. 
 

1. Senior Securities 
 

Financial Industries Fund 
 
The Fund may not issue senior securities, except as permitted by the Fund’s restrictions on 
borrowing money, investing in commodities, and making loans, and as otherwise permitted by 
the 1940 Act.  For purposes of this restriction, the issuance of shares of beneficial interest in 
multiple classes or series, the deferral of trustees’ fees, the purchase or sale of options, futures 
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contracts and options on futures contracts, forward commitments, forward foreign exchange 
contracts and repurchase agreements entered into in accordance with the Fund’s investment 
policies are not deemed to be senior securities.  

 
Regional Bank Fund and Small Cap Equity Funds 
 
Neither Fund may issue senior securities, except as permitted under the 1940 Act, as amended, 
and as interpreted or modified by regulatory authority having jurisdiction, from time to time. 
 

2. Borrowing Money 
 

Financial Industries Fund  
 
The Fund may not borrow money, except: (i) for temporary or short-term purposes or for the 
clearance of transactions in amounts not to exceed 33 1/3% of the value of the Fund’s total assets 
(including the amount borrowed) taken at market value; (ii) in connection with the redemption of 
Fund shares or to finance failed settlements of portfolio trades without immediately liquidating 
portfolio securities or other assets, (iii) in order to fulfill commitments or plans to purchase 
additional securities pending the anticipated sale of other portfolio securities or assets; (iv) in 
connection with entering into reverse repurchase agreements and dollar rolls, but only if after 
each such borrowing there is asset coverage of at least 300% as defined in the 1940 Act; and (v) 
as otherwise permitted under the 1940 Act.  For purposes of this investment restriction, the 
deferral of trustees’ fees and transactions in short sales, futures contracts, options on futures 
contracts, securities or indices and forward commitment transactions shall not constitute 
borrowing.  

 
Regional Bank Fund 
 
The Fund may not borrow money, except from banks temporarily for extraordinary or 
emergency purposes (not for leveraging or investment) and then in an aggregate amount not in 
excess of 5% of the value of the Fund’s net assets at the time of such borrowing. 

 
Small Cap Equity Fund 
 
The Fund may not borrow money, except from banks as a temporary measure for extraordinary 
emergency purposes in amounts not to exceed 33 1/3% of the Fund’s total assets (including the 
amount borrowed) taken at market value.  The Fund will not use leverage to attempt to increase 
income.  The Fund will not purchase securities while outstanding borrowings exceed 5% of the 
Fund’s total assets. 

 
3. Underwriting 
 

Financial Industries Fund 
 
The Fund may not act as an underwriter of securities of other issuers except to the extent that in 
selling portfolio securities it may be deemed to be an underwriter for purposes of the 1933 Act.  
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Regional Bank Fund and Small Cap Equity Fund 
 
Neither Fund may engage in the business of underwriting securities issued by others, except to 
the extent that either Fund may be deemed to be an underwriter in connection with the 
disposition of portfolio securities. 

 
4. Real Estate 
 

Financial Industries Fund 
 
The Fund may not purchase, sell or invest in real estate, but subject to its other investment 
policies and restrictions may invest in securities of companies that deal in real estate or are 
engaged in the real estate business.  These companies include real estate investment trusts and 
securities secured by real estate or interests in real estate.  The Fund may hold and sell real estate 
acquired through default, liquidation or other distributions of an interest in real estate as a result 
of the Fund’s ownership of securities.  

 
Regional Bank Fund and Small Cap Equity Fund 
 
Neither Fund may purchase or sell real estate, which term does not include securities of 
companies which deal in real estate or mortgages or investments secured by real estate or 
interests therein, except that each Fund reserves freedom of action to hold and to sell real estate 
acquired as a result of the Fund’s ownership of securities. 

 
5. Commodities 
 

Financial Industries Fund 
 
The Fund may not invest in commodities or commodity futures contracts, other than financial 
derivative contracts.  Financial derivative include forward foreign currency contracts; financial 
futures contracts and options on financial futures contracts; options and warrants on securities, 
currencies and financial indices; swaps, caps, floors, collars and swaptions; and repurchase 
agreements entered into in accordance with the Fund’s investment policies.  

 
Regional Bank Fund 
 
The Fund may not purchase or sell commodities or commodity futures contracts including 
forward foreign currency contracts, futures contracts and options thereon or interests in oil, gas 
or other mineral exploration or development programs. 

 
Small Cap Equity Fund 
 
The Fund may not invest in commodities or in commodity contracts or in puts, calls, or 
combinations of both except options on securities, securities indices, currency and other financial 
instruments, futures contracts on securities, securities indices, currency and other financial 
instruments, options on such futures contracts, forward commitments, forward foreign currency 
exchange contracts, interest rate or currency swaps, securities index put or call warrants and 
repurchase agreements entered into in accordance with the Fund’s investment policies. 
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6. Loans 
 

Financial Industries Fund 
 
The Fund may not make loans, except that the Fund: (1) may lend portfolio securities in 
accordance with the Fund’s investment policies up to 33 1/3% of the Fund’s total assets taken at 
market value,; (2) enter into repurchase agreements, and (3) purchase all or a portion of an issue 
of debt securities, bank loan participation interests, bank certificates of deposit, bankers’ 
acceptances, debentures or other securities, whether or not the purchase is made upon the 
original issuance of the securities.  

 
Regional Bank Fund 
 
The Fund may make loans, except that the Fund may purchase or hold debt instruments and may 
enter into repurchase agreements in accordance with its investment objective and policies. 
 
Small Cap Equity Fund 
 
The Fund may not make loans except as permitted under the 1940 Act, as amended, and as 
interpreted or modified by regulatory authority having jurisdiction, from time to time. 
 

7. Concentration 
 

Financial Industries Fund 
 
The Fund may not purchase the securities of issuers conducting their principal activity in the 
same industry if, immediately after such purchase, the value of its investments in such industry 
would exceed 25% of its total assets taken at market value at the time of such investment; except 
that the Fund will ordinarily invest more than 25% of its assets in the financial services sector.  
This limitation does not apply to investments in obligations of the U.S. government or any of its 
agencies, instrumentalities or authorities.  

 
Regional Bank Fund 
 
The Fund may not concentrate its investments in a particular industry, as that term is used in the 
1940 Act, as amended, and as interpreted or modified by regulatory authority having jurisdiction, 
from time to time.  The Fund will normally invest more than 25% of assets in the “banking 
industry” as defined in the Fund’s prospectus. 

 
Small Cap Equity Fund 
 
The Fund may not concentrate its investments in a particular industry, as that term is used in the 
1940 Act, as amended, and as interpreted or modified by regulatory authority having jurisdiction, 
from time to time. 

 
8. Diversification 
 

Financial Industries Fund 
 
With respect to 75% of its total assets, the Fund may not purchase securities of an issuer (other 
than the U.S. Government, its agencies, instrumentalities or authorities), if: (a) such purchase 
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would cause more than 5% of the Fund’s total assets taken at market value to be invested in the 
securities of such issuer; or (b) such purchase would at the time result in more than 10% of the 
outstanding voting securities of such issuer being held by the Fund. 

 
Regional Bank Fund and Small Cap Equity Fund 
 
Each Fund has elected to be treated as a diversified investment company, as that term is used in 
the 1940 Act, as amended, and as interpreted or modified by regulatory authority having 
jurisdiction, from time to time. 

 
9. Margin; Short Selling (Regional Bank Fund only) 
 

The Fund may not purchase securities on margin or sell short, except that the Fund may obtain 
such short term credits as are necessary for the clearance of securities transactions.  The deposit 
or payment by the Fund of initial or maintenance margin in connection with futures contracts or 
related options transactions is not considered the purchase of a security on margin 

 
10. Warrants (Regional Bank Fund only) 
 

Regional Bank Fund may not invest more than 5% of the value of the Fund’s net assets in 
marketable warrants to purchase common stock.  Warrants acquired in units or attached to 
securities are not included in this restriction. 

 
* * * 

 
Except with respect to borrowing money, if a percentage restriction on investment or utilization 
of assets as set forth above is adhered to at the time an investment is made, a later change in 
percentage resulting from changes in the values of a Fund’s assets will not be considered a 
violation of the restriction. 

 
Financial Industries Fund 

 
Non-fundamental Investment Restrictions.  The following investment restrictions are designated 
as non-fundamental and may be changed by the Board without shareholder approval. 
 
Financial Industries Fund may not: 
 
(1) Purchase securities on margin, except that the Fund may obtain such short-term credits as 

may be necessary for the clearance of securities transactions. 
 
(2) Participate on a joint-and-several basis in any securities trading account.  The “bunching” 

of orders for the sale or purchase of marketable portfolio securities with other accounts 
under the management of the Adviser to save commissions or to average prices among 
them is not deemed to result in a joint securities trading account. 

 
(3) Invest more than 15% of its net assets in illiquid securities. 
 
(4) Purchase securities while outstanding borrowings (other than reverse repurchase 

agreements) exceed 5% of the Fund’s total assets. 
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(5) Invest for the purpose of exercising control over or management of any company. 
 
Except with respect to borrowing money, if a percentage restriction is adhered to at the time of 
investment, a later increase or decrease in percentage resulting from a change in values of 
portfolio securities or amounts of net assets will not be considered a violation of any of the 
foregoing restrictions. 
 
If allowed by Financial Industries Fund’s other investment policies and restrictions, the Fund 
may invest up to 5% of its total assets in Russian equity securities and up to 10% of its total 
assets in Russian fixed income securities.  All Russian securities must be: (1) denominated in 
U.S. or Canadian dollars, euros, sterling, or yen; (2) traded on a major exchange; and (3) held 
physically outside of Russia. 
 
Investment Policy that May be Changed Only on 60 Days’ Notice to Shareholders. In order to 
comply with Rule 35d-1 under the 1940 Act, the 80% investment policy for Financial Industries 
Fund is subject to change only upon 60 days’ prior notice to shareholders. 
 
Regional Bank Fund 
 
Non-fundamental Investment Restrictions.  The following investment restrictions are designated 
as non-fundamental and may be changed by the Board without shareholder approval. 
 
Regional Bank Fund may not: 
 
1. Options Transactions.  Write, purchase, or sell puts, calls or combinations thereof except 

that the Fund may write, purchase or sell puts and calls on securities. 
 
2. Invest more than 15% of its net assets in illiquid securities. 
 
3. Acquisition for Control Purposes.  Purchase securities of any issuer for the purpose of 

exercising control or management, except in connection with a merger, consolidation, 
acquisition or reorganization. 

 
4. Joint Trading Accounts.  Participate on a joint or joint and several basis in any trading 

account in securities (except for a joint account with other funds managed by the Adviser 
for repurchase agreements permitted by the Securities and Exchange Commission 
pursuant to an exemptive order). 

 
Except with respect to borrowing money, if a percentage restriction on investment or utilization 
of assets as set forth above is adhered to at the time an investment is made, a later change in 
percentage resulting from changes in the value of the Fund’s assets will not be considered a 
violation of the restriction. 
 
If allowed by Regional Bank Fund’s other investment policies and restrictions, the Fund may 
invest up to 5% of its total assets in Russian equity securities and up to 10% of its total assets in 
Russian fixed income securities.  All Russian securities must be: (1) denominated in U.S. dollars, 
Canadian dollars, euros, sterling, or yen; (2) traded on a major exchange; and (3) held physically 
outside of Russia. 
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Investment Policy that May be Changed Only on 60 Days’ Notice to Shareholders. In order to 
comply with Rule 35d-1 under the 1940 Act, the 80% investment policy for Regional Bank Fund 
is subject to change only upon 60 days’ prior notice to shareholders. 
 
Small Cap Equity Fund 

Non-fundamental Investment Restrictions.  The following restrictions are designated as non-
fundamental and may be changed by the Board without shareholder approval. 
 
Small Cap Equity Fund may not: 
 
(1) Purchase securities on margin, except margin deposits in connection with short selling 

transactions and in connection with transactions in options, futures, options on futures 
contracts and other arbitrage transactions. 

 
(2) Invest for the purpose of exercising control over or management of any company. 
 
(3) Invest more than 15% of its net assets in illiquid securities. 
 
(4) Participate on a joint or joint-and-several basis in any securities trading account.  The 

“bunching” of orders for the sale or purchase of marketable portfolio securities with other 
accounts under the management of the Adviser to save commissions or to average prices 
among them is not deemed to result in a joint securities trading account. 

 
(5) Purchase or sell currency options or currency futures. 
 
(6) Invest more than 5% of its total assets at time of purchase in any one security (other than 

securities issued or guaranteed by the U.S. government, its agencies or instrumentalities). 
 
Except with respect to borrowing money, if a percentage restriction on investment or utilization 
of assets as set forth above is adhered to at the time an investment is made, a later change in 
percentage resulting from changes in the values of Small Cap Equity Fund’s assets will not be 
considered a violation of the restriction. 
 
If allowed by Small Cap Equity Fund’s other investment policies and restrictions, the Fund may 
invest up to 5% of its total assets in Russian equity securities and up to 10% of its total assets in 
Russian fixed income securities.  All Russian securities must be: (1) denominated in U.S. or 
Canadian dollars, euros, sterling, or yen; (2) traded on a major exchange; and (3) held physically 
outside of Russia. 
 
Investment Policy that May be Changed Only on 60 Days’ Notice to Shareholders. In order to 
comply with Rule 35d-1 under the 1940 Act, the 80% investment policy for Small Cap Equity 
Fund is subject to change only upon 60 days’ prior notice to shareholders. 
 
PORTFOLIO TURNOVER 
 
The annual rate of portfolio turnover may vary from year to year as well as within a year. A high 
rate of portfolio turnover (100% or more) generally involves correspondingly greater brokerage 
commission expenses, which must be borne directly by the Funds.  Portfolio turnover is 
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calculated by dividing the lesser of purchases or sales of Fund portfolio securities during the 
fiscal year by the monthly average of the value of the Fund’s portfolio securities. (Excluded from 
the computation are all securities, including options, with maturities at the time of acquisition of 
one year or less).  The portfolio turnover rate for the Funds for the fiscal years ended October 31, 
2009 and October 31, 2010 were as follows: 
 

Fund  2009 2010 
Financial Industries 48% 41% 
Regional Bank 37% 24% 
Small Cap Equity Fund 103% 79% 

 
DISCLOSURE OF PORTFOLIO HOLDINGS 
 
The Board and the boards of the John Hancock Funds (“JHF”) have adopted a Policy Regarding 
Disclosure of Portfolio Holdings to protect the interests of the shareholders of the Trust and to 
address potential conflicts of interest that could arise between the interests of shareholders and 
the interests of the Adviser, Subadviser, principal underwriter or affiliated persons of the Funds’ 
Adviser, Subadviser or principal underwriter.  The Trust’s general policy with respect to the 
release of portfolio holdings to nonaffiliated persons is to do so only in limited circumstances 
and only to provide nonpublic information regarding portfolio holdings to any person, including 
affiliated persons, on a “need to know” basis and, when released, to release such information 
only as consistent with applicable legal requirements and the fiduciary duties owed to 
shareholders.  The Trust applies its policy uniformly to all parties, including individual and 
institutional investors, intermediaries, affiliated persons of a Fund, and to all third party service 
providers and rating agencies. 
 
Portfolio holdings information that is not publicly available will be released only pursuant to the 
exceptions described in the Policy Regarding Disclosure of Portfolio Holdings.  Material 
nonpublic holdings information may be provided to nonaffiliated persons as part of the 
investment activities of the Funds to: entities that, by explicit agreement, are required to maintain 
the confidentiality of the information disclosed; rating organizations, such as Moody’s, S&P, 
Morningstar and Lipper; or other entities for the purpose of compiling reports and preparing 
data; proxy voting services for the purpose of voting proxies; entities providing computer 
software; courts (including bankruptcy courts) or regulators with jurisdiction over the Trust, and 
its affiliates; and, institutional traders to assist in research and trade execution.  Exceptions to the 
portfolio holdings release policy can only be approved by JHF’s Chief Compliance Officer 
(“CCO”) or his duly authorized delegate after considering: (a) the purpose of providing such 
information; (b) the procedures that will be used to ensure that such information remains 
confidential and is not traded upon; and (c) whether such disclosure is in the best interest of the 
shareholders.  
 
At this time, the entities receiving information described in the preceding paragraph are: 
APL/Checkfree (daily portfolio accounting), Advent Software (third party reconciliation); BBH 
(third party reconciliation); BNY Mellon (middle office functions); BNP Paribas 
(holdings/activity, daily); Broadridge Financial Solutions, Inc. (proxy votes, daily); Capital 
Institutional Services, Inc. (rebalancing strategy); Electra Information Systems (third party 
reconciliation); Elkins McSherry LLC (BoNY) (commission tracking); EVARE (holdings, daily 
and month end), FactSet (holdings, daily), GCom2 (portfolio listings); GainsKeeper (wash sale 
& REIT adjustment monitoring); Goldman Sachs Agency Lending (holdings/pricing, daily); ITG 
Solutions Network, Inc. (trade execution analysis), Institutional Shareholder Services, Inc. 
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(proxy voting), Mellon Bank NA (outsourcing back office operations), NASDQ (NAVs, daily), 
PricewaterhouseCoopers LLP (holdings, various audit cycles); Proxy Edge (ADP) (proxy 
voting), RiskMetrics Group (proxy voting); SEI (OMS platform); State Street Bank and Trust 
Company (custody, pricing, daily), Thompson Financial (Baseline) (portfolio pricing), Vestek 
(holdings, 30 day delay). 
 
The CCO also is required to pre-approve the disclosure of nonpublic information regarding 
portfolio holdings to any affiliated persons of the Trust.  The CCO will use the same three 
considerations stated above before approving disclosure of nonpublic information to affiliated 
persons. 

The CCO shall report to the Board of Trustees whenever additional disclosures of portfolio 
holdings are approved.  The CCO’s report shall be at the Board meeting following such 
approval.   

When the CCO believes that the disclosure of nonpublic information to a nonaffiliated person is 
a potential conflict of interest between the interest of the shareholders and the interest of 
affiliated persons of the Trust, the CCO shall refer the conflict to the Board.  The Board shall 
then only permit such disclosure of the nonpublic information if in their reasonable business 
judgment they conclude such disclosure will be in the best interests of the Trust’s shareholders. 

The receipt of compensation by the Funds, the Adviser, the Subadviser or an affiliate as 
consideration for disclosing nonpublic portfolio holdings information is not deemed a legitimate 
business purpose and is strictly forbidden. 

THOSE RESPONSIBLE FOR MANAGEMENT 

The business of the Funds is managed by the Trustees of the Trust, including certain Trustees 
who are not “interested persons” (as defined by the 1940 Act) of the Funds or the Trusts (the 
“Independent Trustees”), who elect officers who are responsible for the day-to-day operations of 
the Funds and who execute policies formulated by the Board.  Several of the officers and 
Trustees of the Trust are also officers or Directors of the Adviser, or officers and Directors of the 
Fund's principal distributor, John Hancock Funds, LLC (the “Distributor”).  The address of each 
Trustee and officer of the Trust is 601 Congress Street, Boston, Massachusetts 02210. 
 

Name  
(Birth Year) 

Position with 
the Trust 

Principal Occupation(s) and Other  
Directorships During the Past 5 Years 

Number of 
Funds in John 
Hancock Fund 
Complex 
Overseen by 
Trustee 

Hugh 
McHaffie(1) 
(1959) 

Trustee 
(since 2010) 

Executive Vice President, John Hancock Financial Services 
(since 2006, including prior positions); President of John 
Hancock Trust and John Hancock Funds II (since 2009); 
Chairman and Director, John Hancock Advisers, LLC, John 
Hancock Investment Management Services, LLC and John 
Hancock Funds, LLC (since 2010); Senior Vice President, 
Individual Business Product Management, MetLife, Inc. 
(1999-2006). 

47 
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John G. 
Vrysen(1) 
(1955) 

Trustee  
(since 2009) 
 

Senior Vice President, John Hancock Financial Services 
(since 2006); Director, Executive Vice President and Chief 
Operating Officer, John Hancock Advisers, LLC, John 
Hancock Investment Management Services, LLC and John 
Hancock Funds, LLC (since 2005); Chief Operating Officer, 
John Hancock Funds II and John Hancock Trust (since 2007); 
Chief Operating Officer, John Hancock retail funds (until 
2009); Trustee, John Hancock retail funds (since 2009). 
 

47 

(1) The Trustee is an Interested Trustee due to his position with the Adviser and certain of its affiliates.  
 

Independent Trustees 

Name  
(Birth Year) 

Position(s) with 
the Trust 

Principal Occupation(s) and Other  
Directorships During the Past 5 Years 

Number of Funds 
in John Hancock 
Fund Complex 

Overseen by 
Trustee 

James F. Carlin 
(1940) 

Trustee  
(since 2005) 

Chief Executive Officer, Director and Treasurer, Alpha 
Analytical Laboratories (environmental, chemical and 
pharmaceutical analysis) (since 1985); Part Owner and 
Treasurer, Lawrence Carlin Insurance Agency, Inc. 
(since 1995); Chairman and Chief Executive Officer, 
Carlin Consolidated, Inc. (management/investments) 
(since 1987). 
 

47 

William H. 
Cunningham  
(1944) 

Trustee  
(since 2005) 

Professor, University of Texas, Austin, Texas (since 
1971); former Chancellor, University of Texas System 
and former President of the University of Texas, Austin, 
Texas; Director of the following: LIN Television (since 
2009); Lincoln National Corporation (insurance) 
(Chairman since 2009 and Director since 2006); 
Resolute Energy Corporation (since 2009); Nanomedical 
Systems, Inc. (biotechnology company) (Chairman since 
2008); Yorktown Technologies, LP (tropical fish) 
(Chairman since 2007); Greater Austin Crime 
Commission (since 2001); Southwest Airlines (since 
2000); former Director of the following: Introgen 
(manufacturer of biopharmaceuticals) (until 2008); Hicks 
Acquisition Company I, Inc. (until 2007); Jefferson-Pilot 
Corporation (diversified life insurance company) (until 
2006); and former Advisory Director, JP Morgan Chase 
Bank (formerly Texas Commerce Bank–Austin) (until 
2009). 
 

47 

Deborah Jackson 
(1952) 

Trustee  
(since 2008) 

Chief Executive Officer, American Red Cross of 
Massachusetts Bay (since 2002); Board of Directors of 

47 
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Independent Trustees 

Name  
(Birth Year) 

Position(s) with 
the Trust 

Principal Occupation(s) and Other  
Directorships During the Past 5 Years 

Number of Funds 
in John Hancock 
Fund Complex 

Overseen by 
Trustee 

Eastern Bank Corporation (since 2001); Board of 
Directors of Eastern Bank Charitable Foundation (since 
2001); Board of Directors of American Student 
Assistance Corporation (1996-2009); Board of Directors 
of Boston Stock Exchange (2002–2008); Board of 
Directors of Harvard Pilgrim Healthcare (health benefits 
company) (since 2007). 
 

Charles L. Ladner 
(1938) 

Trustee  
(since 2004) 

Chairman and Trustee, Dunwoody Village, Inc. 
(retirement services) (since 2008); Director, Philadelphia 
Archdiocesan Educational Fund (since 2009); Senior 
Vice President and Chief Financial Officer, UGI 
Corporation (public utility holding company) (retired 
1998); Vice President and Director for AmeriGas, Inc. 
(retired 1998); Director of AmeriGas Partners, L.P. (gas 
distribution) (until 1997); Director, EnergyNorth, Inc. 
(until 1995); Director, Parks and History Association 
(Cooperating Association, National Park Service) (until 
2005). 
 

47 

Stanley Martin 
(1947) 

Trustee  
(since 2008) 

Senior Vice President/Audit Executive, Federal Home 
Loan Mortgage Corporation (2004–2006); Executive 
Vice President/Consultant, HSBC Bank USA (2000–
2003); Chief Financial Officer/Executive Vice President, 
Republic New York Corporation & Republic National 
Bank of New York (1998–2000); Partner, KPMG LLP 
(1971–1998). 
 

47 
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Independent Trustees 

Name  
(Birth Year) 

Position(s) with 
the Trust 

Principal Occupation(s) and Other  
Directorships During the Past 5 Years 

Number of Funds 
in John Hancock 
Fund Complex 

Overseen by 
Trustee 

Patti McGill 
Peterson(1) 
(1943) 

Trustee  
(since 1993) 
 

Principal, PMP Globalinc (consulting) (since 2007); 
Senior Associate, Institute for Higher Education Policy 
(since 2007); Executive Director, CIES (international 
education agency) (until 2007); Vice President, Institute 
of International Education (until 2007); Senior Fellow, 
Cornell University Institute of Public Affairs, Cornell 
University (1997–1998); Former President Wells 
College, St. Lawrence University and the Association of 
Colleges and Universities of the State of New York. 
Director of the following: Niagara Mohawk Power 
Corporation (until 2003); Security Mutual Life 
(insurance) (until 1997); ONBANK (until 1993). Trustee 
of the following: Board of Visitors, The University of 
Wisconsin, Madison (since 2007); Ford Foundation, 
International Fellowships Program (until 2007); UNCF, 
International Development Partnerships (until 2005); 
Roth Endowment (since 2002); Council for International 
Educational Exchange (since 2003). 
 

47 

John A. Moore 
(1939) 

Trustee 
(since 1991) 

President and Chief Executive Officer, Institute for 
Evaluating Health Risks, (nonprofit institution) (until 
2001); Senior Scientist, Sciences International (health 
research) (until 2003); Former Assistant Administrator & 
Deputy Administrator, Environmental Protection 
Agency; Principal, Hollyhouse (consulting) (since 2000); 
Director, CIIT Center for Health Science Research 
(nonprofit research) (until 2007). 
 

47 

Steven R. 
Pruchansky(1) 
(1944) 

Trustee  
(since 2005) 
Chairperson 
(since 2011) 

Chairman and Chief Executive Officer, Greenscapes of 
Southwest Florida, Inc. (since 2000); Director and 
President, Greenscapes of Southwest Florida, Inc. (until 
2000); Member, Board of Advisors, First American 
Bank (until 2010); Managing Director, Jon James, LLC 
(real estate) (since 2000); Director, First Signature Bank 
& Trust Company (until 1991); Director, Mast Realty 
Trust (until 1994); President, Maxwell Building Corp. 
(until 1991). 
 

47 

Gregory A. Russo 
(1949) 

Trustee  
(since 2009) 

Vice Chairman, Risk & Regulatory Matters, KPMG LLP 
(“KPMG”) (2002–2006); Vice Chairman, Industrial 
Markets, KPMG (1998–2002). 

47 

Correspondence intended for any of the Trustees may be sent to the attention of the individual Trustee or 
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to the Board at 601 Congress Street, Boston, Massachusetts 02210.  All communications addressed to the 
Board or individual Trustee will be logged and sent to the Board or individual Trustee.  
 
Principal Officers who are not Trustees 

Name, (Year of Birth) 

Position(s) 
with the 
Trust 

Officer 
since  

Principal Occupation(s) and other Directorships 
During Past 5 Years 

Keith F. Hartstein 
(1956) 

President and 
Chief 
Executive 
Officer  

2005 Senior Vice President, John Hancock Financial Services 
(since 2004); Director, President and Chief Executive 
Officer, John Hancock Advisers, LLC and John Hancock 
Funds, LLC (since 2005); Director, MFC Global 
Investment Management (U.S.), LLC (since 2005); 
Director, John Hancock Investment Management 
Services, LLC (since 2006); President and Chief 
Executive Officer, John Hancock retail funds (since 
2005); Member, Investment Company Institute Sales 
Force Marketing Committee (since 2003).  

Andrew G. Arnott 
(1971) 

Senior Vice 
President and 
Chief 
Operating 
Officer 
 

2009 Senior Vice President, John Hancock Financial Services 
(since 2009); Executive Vice President, John Hancock 
Advisers, LLC (since 2005); Executive Vice President, 
John Hancock Investment Management Services, LLC 
(since 2006); Executive Vice President, John Hancock 
Funds, LLC (since 2004); Chief Operating Officer, John 
Hancock retail funds (since 2009); Vice President, John 
Hancock Funds II and John Hancock Trust (since 2006); 
Senior Vice President, Product Management and 
Development, John Hancock Funds, LLC (until 2009). 

Thomas M. Kinzler 
(1955) 

Secretary and 
Chief Legal 
Officer 

2006 Vice President, John Hancock Financial Services (since 
2006); Secretary and Chief Legal Officer, John Hancock 
retail funds, John Hancock Funds II and John Hancock 
Trust (since 2006); Secretary and Chief Legal Counsel, 
John Hancock Advisers, LLC, John Hancock Investment 
Management Services, LLC and John Hancock Funds, 
LLC (since 2007); Vice President and Associate General 
Counsel, Massachusetts Mutual Life Insurance Company 
(1999–2006); Secretary and Chief Legal Counsel, MML 
Series Investment Fund (2000–2006); Secretary and 
Chief Legal Counsel, MassMutual Select Funds and 
MassMutual Premier Funds (2004–2006). 
 

Francis V. Knox, Jr. 
(1947) 

Chief 
Compliance 
Officer 

2005 Vice President, John Hancock Financial Services (since 
2005); Chief Compliance Officer, John Hancock retail 
funds, John Hancock Funds II, John Hancock Trust, 
Chief Compliance Officer, John Hancock Advisers, LLC 
and John Hancock Investment Management Services, 
LLC (since 2005); Vice President and Chief Compliance 
Officer, MFC Global Investment Management (U.S.), 
LLC (2005–2008). 
 

Salvatore Schiavone(1) 

(1965) 
Treasurer 2010 Assistant Vice President, John Hancock Financial 

Services (since 2007); Treasurer, John Hancock retail 
funds (since 2010); Assistant Treasurer, John Hancock 
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Principal Officers who are not Trustees 

Name, (Year of Birth) 

Position(s) 
with the 
Trust 

Officer 
since  

Principal Occupation(s) and other Directorships 
During Past 5 Years 
Funds II and John Hancock Trust (since 2010; Treasurer, 
John Hancock Closed-End Funds (2009-2010); Assistant 
Treasurer, John Hancock retail funds, John Hancock 
Funds II and John Hancock Trust (2007-2009); Vice 
President, John Hancock Advisers, LLC and John 
Hancock Investment Management Services, LLC (since 
2007); Assistant Treasurer, Fidelity Group of Funds 
(2005–2007); Vice President, Fidelity Management 
Research Company (2005–2007). 

Charles A. Rizzo 
(1957) 
 

Chief 
Financial 
Officer 

2007 Vice President, John Hancock Financial Services (since 
2008); Chief Financial Officer, John Hancock retail 
funds, John Hancock Funds II and John Hancock Trust 
(since 2007); Senior Vice President, John Hancock 
Advisers, LLC and John Hancock Investment 
Management Services, LLC (since 2008); Assistant 
Treasurer, Goldman Sachs Mutual Fund Complex 
(2005–2007); Vice President, Goldman Sachs (2005–
2007). 
 

 
(1) Mr. Pruchansky succeeded Ms. McGill Peterson as Chairperson effective January 1, 2011.  Mr. McHaffie 
and Mr. Schiavone were appointed by the Board effective August 31, 2010. 
 
Additional Information About the Trustees 

In addition to the description of each Trustee’s Principal Occupation(s) and Other Directorships set forth above, the 
following provides further information about each Trustee’s specific experience, qualifications, attributes or skills.  
The information in this section should not be understood to mean that any of the Trustees is an “expert” within the 
meaning of the federal securities laws. 
 
Although the Board’s Nominating, Governance and Administration Committee has general criteria that guides its 
choice of candidates to serve on the Board (as discussed below under “Board Committees”), there are no specific 
required qualifications for Board membership.  The Board believes that the different perspectives, viewpoints, 
professional experience, education, and individual qualities of each Trustee represent a diversity of experiences and 
a variety of complementary skills.  Each Trustee has experience as a Trustee of the Trust, as well as experience as a 
Trustee of other John Hancock funds.  It is the Trustees’ belief that this allows the Board, as a whole, to oversee the 
business of the Funds in a manner consistent with the best interests of the Funds’ shareholders.  When considering 
potential nominees to fill vacancies on the Board, and as part of its annual self-evaluation, the Board reviews the 
mix of skills and other relevant experiences of the Trustees. 
 

James F. Carlin — As a senior officer of a scientific testing laboratory, insurance companies and 
management companies, Mr. Carlin has experience in the management of operating and finance companies.  He also 
has experience as a board member of other entities. 

 
William H. Cunningham — Mr. Cunningham has management and operational oversight experience as a 

former Chancellor and President of a major university.  Mr. Cunningham has expertise in corporate governance as a 



 30

Professor of business ethics.  He also has oversight and corporate governance experience as a current and former 
director of a number of operating companies, including an insurance company. 

Deborah Jackson — Ms. Jackson has management and operational oversight experience as the Chief 
Executive Officer of a major charitable organization.  She also has oversight and corporate governance experience 
as a current and former director of various corporate organizations, including a bank, an insurance company and a 
regional stock exchange, and nonprofit entities. 

Charles L. Ladner — Mr. Ladner has management and financial experience as a senior executive of a 
retirement services company and a former senior executive of public utility companies, including serving in the role 
of Chief Financial Officer.  He also has oversight and corporate governance experience as a current and former 
director of various corporate and nonprofit entities. 

 
Stanley Martin — As a certified public accountant and former partner in a major independent certified 

public accounting firm, Mr. Martin has accounting and executive experience.  Mr. Martin also has experience as a 
former senior officer of a federal government-sponsored entity and of two major banks. 

 
Hugh McHaffie — Through his positions as a senior executive of Manulife’s U.S. Wealth Management 

division, his prior position as a senior executive of MetLife, and membership in the Society of Actuaries and 
American Academy of Actuaries, Mr. McHaffie has experience in the development and management of registered 
investment companies, variable annuities and retirement products, enabling him to provide management input to the 
Board. 

Patti McGill Peterson — Ms. McGill Peterson has planning and management advisory experience as 
principal of a consulting firm.   She also has management and operational oversight experience as a former college 
and university President.  She also has oversight and corporate governance experience as a current and former 
director of various corporate organizations, including a bank and an insurance company, and nonprofit entities. 

 
John A. Moore — Dr. Moore has management and operational oversight experience from his current and 

former positions as a senior executive of scientific research organizations and as a senior administrator of the 
Environmental Protection Agency.  He also has oversight and corporate governance experience as a director of a 
scientific research organization. 

 
Steven R. Pruchansky — Mr. Pruchansky has entrepreneurial, executive and financial experience as a chief 

executive officer of an operating services company and a current and former director of real estate and banking 
companies. Mr. Pruchansky, an Independent Trustee, serves as the Board’s Chairperson. 

 
Gregory A. Russo — As a certified public accountant and former partner in a major independent registered 

public accounting firm, Mr. Russo has accounting and executive experience. 
 
John G. Vrysen — Through his positions as Director, Executive Vice President and Chief Operating 

Officer of the Adviser, position as a senior executive of MFC, the Adviser’s parent company, positions with other 
affiliates of the Adviser, and current and former memberships in the Society of Actuaries, Canadian Institute of 
Actuaries and American Academy of Actuaries, Mr. Vrysen has experience in the development and management of 
registered investment companies, variable annuities and retirement products, enabling him to provide management 
input to the Board. 

 
Duties of Trustees; Board Meetings and Board Committees  
 
The Trust is organized as a Massachusetts business trust.  Under the Declaration of Trust, the 
Trustees are responsible for managing the affairs of the Trust, including the appointment of 
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advisers and subadvisers.  Each Trustee has the experience, skills, attributes or qualifications 
described above (see “Principal Occupation(s) and Other Directorships” and “Additional 
Information About the Trustees” above).  The Board appoints officers who assist in managing 
the day-to-day affairs of the Trust.  The Board met six times during the latest fiscal year.  
 
The Board has appointed an Independent Trustee as Chairperson.  The Chairperson presides at 
meetings of the Trustees and may call meetings of the Board and any Board committee whenever 
she deems it necessary.  The Chairperson participates in the preparation of the agenda for 
meetings of the Board and the identification of information to be presented to the Board with 
respect to matters to be acted upon by the Board.  The Chairperson also acts as a liaison with the 
Funds’ management, officers, attorneys, and other Trustees generally between meetings.  The 
Chairperson may perform such other functions as may be requested by the Board from time to 
time.  The Board has also designated a Vice Chairperson to serve in the absence of the 
Chairperson, who also serves as Chairman of the Board’s Nominating, Governance and 
Administration Committee.  Except for any duties specified in this SAI or pursuant to the Trust’s 
Declaration of Trust or By-laws, or as assigned by the Board, the designation of a Trustee as 
Chairperson or Vice Chairperson does not impose on that Trustee any duties, obligations or 
liability that are greater than the duties, obligations or liability imposed on any other Trustee, 
generally.  The Board has designated a number of standing committees as further described 
below, each of which has a Chairman.  The Board also designates working groups or ad hoc 
committees as it deems appropriate. 
 
The Board believes that this leadership structure is appropriate because it allows the Board to 
exercise informed and independent judgment over matters under its purview, and it allocates 
areas of responsibility among committees or working groups of Trustees and the full Board in a 
manner that enhances effective oversight.  The Board considers leadership by an Independent 
Trustee as Chairperson to be integral to promoting effective independent oversight of the Funds’ 
operations and meaningful representation of the shareholders’ interests, given the number of 
funds offered by the Trust and the amount of assets that these funds represent.  The Board also 
believes that having a super-majority of Independent Trustees is appropriate and in the best 
interest of the Funds’ shareholders.  Nevertheless, the Board also believes that having interested 
persons serve on the Board brings corporate and financial viewpoints that are, in the Board’s 
view, crucial elements in its decision-making process.  In addition, the Board believes that Mr. 
McHaffie and Mr. Vrysen, each of whom is a senior executive of the Adviser, MFC (the 
Adviser’s parent company), and of other affiliates of the Adviser, provide the Board with the 
Adviser’s perspective in managing and sponsoring the funds.  The leadership structure of the 
Board may be changed, at any time and in the discretion of the Board, including in response to 
changes in circumstances or the characteristics of the Trust. 
 
Board Committees 
 
The Board has six standing committees: the Audit Committee; the Compliance Committee; the 
Nominating, Governance and Administration Committee; Investment Performance Committee 
A; Investment Performance Committee B; and the Contracts/Operations Committee.  Each Fund 
is assigned to either Investment Performance Committee A or Investment Performance 
Committee B. 
  
The current membership of each committee is set forth below.  As Chairperson of the Board, Mr. 
Pruchansky is considered an ex officio member of each committee and, therefore, is able to 
attend and participate in any committee meeting, as appropriate.  As Chairperson for the two-
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year period ended December 31, 2010, Ms. McGill Peterson was an ex officio member of each 
committee. 
 

Audit Compliance 

Nominating, 
Governance and 
Administration 

 

Investment 
Performance 
A 

Investment 
Performance B 

Contracts/ 
Operations 

Ms. Jackson 
Mr. Ladner 
Mr. Martin  
Ms. McGill 
Peterson 

Mr. Carlin 
Mr. Cunningham 
Dr. Moore 
Mr. Russo 

All Independent 
Trustees 

Ms. Jackson 
Mr. Ladner 
Mr. Martin 
Ms. McGill 
Peterson 
Mr. Vrysen 

Mr. Carlin 
Mr. Cunningham 
Mr. McHaffie 
Dr. Moore 
Mr. Russo 

Mr. Carlin 
Mr. Cunningham 
Ms. Jackson  
Mr. Ladner 
Mr. Martin 
Dr. Moore 
Ms. McGill 
Peterson 
Mr. Pruchansky 
Mr. Russo 

 
Audit Committee.  All of the members of this Committee are independent, and each member is 
financially literate with at least one having accounting or financial management expertise.  The 
Board has adopted a written charter for the Committee.  This Committee recommends to the full 
Board independent registered public accounting firms for a Fund, oversees the work of the 
independent registered public accounting firm in connection with each Fund’s audit, 
communicates with the independent registered public accounting firm on a regular basis and 
provides a forum for the independent registered public accounting firm to report and discuss any 
matters it deems appropriate at any time.  Mr. Martin serves as Chairman of this Committee.  
The Audit Committee held eight meetings during the last fiscal year. 
 
Compliance Committee.  The primary role of this Committee is to oversee the activities of the 
Trust’s Chief Compliance Officer; the implementation and enforcement of the Trust’s 
compliance policies and procedures; and compliance with the Trust’s and the Independent 
Trustees’ Codes of Ethics.  Mr. Russo serves as Chairman of this Committee.  This Committee 
held four meetings during the last fiscal year. 
 
Nominating, Governance and Administration Committee.  This Committee is comprised of 
all of the Independent Trustees.  This Committee periodically reviews the Board's committee 
structure, conducts an annual self-assessment, and makes the final selection and nomination of 
candidates to serve as Independent Trustees.  The Interested Trustees and the officers of the 
Trust are nominated and selected by the Board.  Mr. Pruchansky serves as Chairman of this 
Committee.  This Committee held four meetings during the last fiscal year. 
 
In reviewing a potential nominee and in evaluating the renomination of current Independent 
Trustees, this Committee will generally apply the following criteria: (i) the nominee’s reputation 
for integrity, honesty and adherence to high ethical standards; (ii) the nominee’s business 
acumen, experience and ability to exercise sound judgments; (iii) a commitment to understand 
the Funds and the responsibilities of a trustee of an investment company; (iv) a commitment to 
regularly attend and participate in meetings of the Board and its committees; (v) the ability to 
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understand potential conflicts of interest involving management of the Funds and to act in the 
interests of all shareholders; and (vi) the absence of a real or apparent conflict of interest that 
would impair the nominee’s ability to represent the interests of all the shareholders and to fulfill 
the responsibilities of an Independent Trustee.  This Committee does not necessarily place the 
same emphasis on each criteria and each nominee may not have each of these qualities.   
 
As long as an existing Independent Trustee continues, in the opinion of this Committee, to 
satisfy these criteria, the Trust anticipates that the Committee would favor the renomination of an 
existing Independent Trustee rather than a new candidate.  Consequently, while this Committee 
will consider nominees recommended by shareholders to serve as Independent Trustees, the 
Committee may only act upon such recommendations if there is a vacancy on the Board or a 
committee determines that the selection of a new or additional Independent Trustee is in the best 
interests of a Fund.  In the event that a vacancy arises or a change in Board membership is 
determined to be advisable, this Committee will, in addition to any shareholder 
recommendations, consider candidates identified by other means, including candidates proposed 
by members of this Committee.  This Committee may retain a consultant to assist it in a search 
for a qualified candidate, and did so in 2008.  The Committee has adopted Procedures for the 
Selection of Independent Trustees. 
 
Any shareholder recommendation for Independent Trustee must be submitted in compliance with 
all of the pertinent provisions of Rule 14a-8 under the Securities Exchange Act of 1934, as 
amended, to be considered by this Committee.  In evaluating a nominee recommended by a 
shareholder, this Committee, in addition to the criteria discussed above, may consider the 
objectives of the shareholder in submitting that nomination and whether such objectives are 
consistent with the interests of all shareholders.  If the Board determines to include a 
shareholder’s candidate among the slate of nominees, the candidate’s name will be placed on the 
Trust’s proxy card.  If this Committee or the Board determines not to include such candidate 
among the Board’s designated nominees and the shareholder has satisfied the requirements of 
Rule 14a-8, the shareholder’s candidate will be treated as a nominee of the shareholder who 
originally nominated the candidate.  In that case, the candidate will not be named on the proxy 
card distributed with the Trust’s Proxy Statement.  
 
Shareholders may communicate with the Trustees as a group or individually.  Any such 
communication should be sent to the Board or an individual Trustee c/o The Secretary of the 
Trust at the following address: 601 Congress Street, Boston, Massachusetts 02210-2805.  The 
Secretary may determine not to forward any letter to Trustees that does not relate to the business 
of a Fund.  
 
Investment Performance Committee A (Financial Industries Fund and Regional Bank 
Fund) and Investment Performance Committee B (Small Cap Equity Fund).  Each such 
Committee monitors and analyzes the performance of a Fund generally, consults with the 
Adviser as necessary if a Fund requires special attention, and reviews peer groups and other 
comparative standards as necessary.  Messrs. Ladner and Cunningham serve as Chairmen of 
Investment Performance Committee A and B, respectively.  Investment Committee A held five 
meetings and Investment Committee B held four meetings during the last fiscal year. 
 
Contracts/Operations Committee.  This Committee oversees the initiation, operation, and 
renewal of the various contracts between a Fund and other entities.  These contracts include 
advisory and subadvisory agreements, custodial and transfer agency agreements and 
arrangements with other service providers.  Dr. Moore serves as Chairman of this Committee.  
This Committee held four meetings during the last fiscal year. 



 34

 
Annually, the Board evaluates its performance and that of its Committees, including the 
effectiveness of the Board’s Committee structure. 
 
Risk Oversight 
 
As a registered investment company, the Funds are subject to a variety of risks, including 
investment risks, financial risks, compliance risks, and operational risks.  As part of its overall 
activities, the Board oversees the management of the Funds’ risk management structure by 
various departments of the Adviser, including: Investment Management Services Group (which 
oversees the Funds’ sub-advisers and investment management operations) (“IMS”), Fund 
Administration, Legal, the Product Group (which oversees new product development and 
marketplace positioning), and Internal Audit; as well as by the Trust’s Chief Compliance Officer 
(“CCO”).  The responsibility to manage the Funds’ risk management structure on a day-to-day 
basis is subsumed within the Adviser’s overall investment management responsibilities.  The 
Adviser has its own, independent interest in risk management.  The Adviser’s risk management 
program is part of the overall risk management program of John Hancock, the Adviser’s parent 
company.   
 
The Board recognizes that it is not possible to identify all of the risks that may affect the Fund or 
to develop processes and controls to eliminate or mitigate their occurrence or effects.  The Board 
discharges risk oversight as part of its overall activities, with the assistance of its Investment 
Performance, Audit, Compliance, and Contracts/Operations Committees.  In addressing issues 
regarding the Funds’ risk management between meetings, appropriate representatives of the 
Adviser communicate with the Chairperson of the Board, the relevant Committee Chair or the 
Trust’s CCO, who is directly accountable to the Board.  As appropriate, the Chairperson of the 
Board and the Committee Chairs confer among themselves, with the Trust’s CCO, the Adviser, 
other service providers, external fund counsel, and counsel to the Independent Trustees, to 
identify and review risk management issues that may be placed on the full Board’s agenda and/or 
that of an appropriate Committee for review and discussion with management. 
 
The Audit Committee assists the Board in reviewing with the independent auditors, at various 
times throughout the year, matters relating to financial reporting matters.  In addition, this 
Committee oversees the process of the Funds’ valuation of its portfolio securities, with day-to-
day responsibility for valuation determinations having been delegated to the Funds’ Pricing 
Committee (comprised of officers of the Trust). 
 
Investment Performance Committee assists the Board in overseeing the significant investment 
policies of the Funds.  The Adviser monitors these policies and may recommend changes to this 
Committee in response to subadviser requests or other circumstances.  On a quarterly basis, this 
Committee reviews reports from IMS and the Product Group regarding the Funds’ investment 
performance, which include information about investment risks and how they are managed. 
 
The Compliance Committee assists the Board in overseeing the activities of the Trust’s CCO 
with respect to the compliance program of the Funds, the Adviser, the subadvisers, and certain of 
the Funds’ other service providers (the distributor and transfer agent).  This Committee and the 
Board receive and consider the CCO’s annual written report, which, among other things, 
summarizes material compliance issues that arose during the previous year and any remedial 
action taken to address these issues, as well as any material changes to the compliance programs.  
This Committee and the Board also receive and consider reports from the Trust’s CCO 
throughout the year.  As part of its oversight responsibilities, the Board has approved various 
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compliance policies and procedures.   
 
The Contracts/Operations Committee assists the Board in overseeing the Adviser’s management 
of the Funds’ operational risks, particularly as it regards vendor management and the quality of 
services provided by various service providers.  This Committee periodically reviews reports 
from Fund Administration on these issues and discusses its findings with the Board.  Among 
other things, in its annual review of the Funds’ advisory, sub-advisory and distribution 
agreements, this Committee and the Board receive and review information provided by the 
Adviser, the subadvisers and the distributor relating to their operational capabilities, financial 
condition and resources.   
 
Each of the above Board Committees meets at least quarterly.  Each Committee presents reports 
to the Board, which may prompt further discussion of issues concerning the oversight of the 
Funds’ risk management.  The Board also may discuss particular risks that are not addressed in 
the Committee process.   
 
The Board also has a Nominating, Governance and Administration Committee that, among other 
matters, periodically reviews the Board’s committee structure and the charters of the Board’s 
committees, and recommends to the Board such changes as it deems appropriate.  This 
Committee also coordinates and administers an annual self-evaluation of the Board that includes 
a review of its effectiveness in overseeing the number of funds in the fund complex and the 
effectiveness of its committee structure.  The Board may, at any time and in its discretion, 
change the manner in which it conducts its risk oversight role. 
 
Finally, John Hancock’s Chief Risk Officer supports the Adviser’s risk management program, 
and may report to the Board periodically on risk management.  John Hancock’s Chief Risk 
Officer reports directly to the President of John Hancock and, indirectly, to the Chief Risk 
Officer of Manulife Financial Corporation, John Hancock’s parent company. 
 

Independent Trustee Compensation 

The Trust pays fees only to its Independent Trustees.  Trustees are reimbursed for travel and 
other out-of-pocket expenses.  The following table shows the compensation paid to each 
Independent Trustee for his or her service as a Trustee for the most recent calendar year. 
 

Independent Trustee                 Trust John Hancock Fund Complex∗ 
Carlin $9,876 $179,000 
Cunningham $11,749 $203,500 
Jackson $10,389 $253,000 
Ladner $11,479 $207,000 
Martin $11,478 $274,000 
McGill Peterson $15,163 $269,000 
Moore $11,632 $211,000 
Pruchansky $12,370 $226,000 
Russo $11,366 $278,000 
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*These Trustees oversee 47 series in John Hancock Fund Complex, which consists of 255 series overall.  The Trust 
does not have a pension or retirement plan for any of its Trustees or officers.  The Trust participates in the John 
Hancock Deferred Compensation Plan for Independent Trustees (the “Plan”).  Under the Plan, an Independent 
Trustee may elect to have his or her deferred fees invested in shares of one or more funds in the John Hancock Fund 
Complex and the amount paid to the Independent Trustees under the Plan will be determined based upon the 
performance of such investments.  Deferral of Trustees’ fees does not obligate the Trust to retain the services of any 
Trustee or obligate the Trust to pay any particular level of compensation to the Trustee.  Under these circumstances, 
the Trustee is not the legal owner of the underlying shares, but does participate in any positive or negative return on 
those shares to the same extent as all other shareholders.   

As of December 31, 2010, the value of the aggregate accrued deferred compensation amount from all funds in the 
John Hancock Fund Complex for Mr. Cunningham was $258,573; Mr. Ladner was $85,518; Ms. McGill Peterson 
was $272,501; Dr. Moore was $353,339; Mr. Pruchansky was $414,498 and Mr. Martin was $69,005 under the Plan. 

Trustee Ownership of Shares of the Funds  

The table below sets forth the dollar range of the value of the shares of each Fund, and the dollar 
range of the aggregate value of the shares of all funds in the John Hancock Fund Complex 
overseen or to be overseen by a Trustee, owned beneficially by each Trustee as of December 31, 
2010.  The current value of the Funds that the participating Independent Trustees have selected 
under the Plan is included in this table.  For purposes of this table, beneficial ownership is 
defined to mean a direct or indirect pecuniary interest.  Exact dollar amounts of securities held 
are not listed in the table.  Rather, the ranges are identified according to the following key:  
 
A-$0  
B -$1 up to and including $10,000  
C -$10,001 up to and including $50,000  
D -$50,001 up to and including $100,000  
E -$100,001 or more  
 

Fund/Trustee Carlin Cunningham Jackson Ladner Martin McGill 
Peterson 

Financial Industries Fund B A A B A B 

Regional Bank Fund B A A C A C 

Small Cap Equity Fund C A A B A C 

John Hancock Fund Complex E E D E E E 
 

Fund/Trustee McHaffie Moore Pruchansky Russo Vrysen 

Financial Industries Fund A C B A A 

Regional Bank Fund C B A A A 

Small Cap Equity Fund A C C A A 

John Hancock Fund Complex E E E D E 
 
All of the officers listed are officers or employees of the Adviser or affiliated companies.  Some 
of the Trustees and officers also may be officers and/or directors and/or Trustees of one or more 
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of the other funds for which the Adviser serves as investment adviser. 
 
As of January 29, 2011, the officers and Trustees of the Funds as a group beneficially owned less 
than 1% of the outstanding shares of the Funds. As of that date, the following shareholders 
owned of record or beneficially 5% or more of the outstanding shares of each class of the Funds: 
 

Financial Industries Fund 

Share 
Class 

Name and Address of Owners of 
More than 5% of Shares Percentage 

Owned 

Record or 
Beneficial 
Ownership 

A 

MLPF& S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ML  
ATTN: FUND ADMINISTRATION 
4800 DEER LAKE DR E FL 2 
JACKSONVILLE FL  32246-6484 14.93% Record 

A 

PERSHING LLC 
1 PERSHING PLZ 
JERSEY CITY NJ  07399-0001    6.01% Record 

B 

MLPF&S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ATTN: FUND 
ADMINISTRATION 
4800 DEER LAKE DRIVE EAST 2ND FL 
JACKSONVILLE FL  32246-6484  7.26% Record 

B 

PERSHING LLC 
1 PERSHING PLZ 
JERSEY CITY NJ  07399-0001    6.43% Record 

C 

MLPF&S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ATTN: FUND 
ADMINISTRATION 
4800 DEERLAKE DRIVE EAST 2ND FL 
JACKSONVILLE FL  32246-6484  27.55% Record 

C 

CITIGROUP GLOBAL MARKETS INC  
ATTN CINDY TEMPESTA 7TH FLOOR 
333 WEST 34TH STREET 
NEW YORK NY  10001-2402  7.64% Record 

C 

PERSHING LLC 
1 PERSHING PLZ 
JERSEY CITY NJ  07399-0001    6.33% Record 
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Regional Bank Fund 

Share Class 
Name and Address of Owners of 
More than 5% of Shares 

Percentage 
Owned 

Record or 
Beneficial 
Ownership 

A 

MLPF& S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ATTN: FUND 
ADMINISTRATION 97C55 4800 DEER 
LAKE DRIVE EAST 2ND FL 
JACKSONVILLE FL  32246-6484  10.18% Record 

A 

MLPF& S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ATTN: FUND 
ADMINISTRATION 
4800 DEER LAKE DRIVE EAST 2ND FL 
JACKSONVILLE FL  32246-6484  10.18% Record 

A 

PERSHING LLC 
1 PERSHING PLZ 
JERSEY CITY NJ  07399-0001    5.37% Record 

A 

CITIGROUP GLOBAL MARKETS INC 
ATTN CINDY TEMPESTA 7TH FLOOR 
333 WEST 34TH STREET 
NEW YORK NY  10001-2402  5.19% Record 

B 

MLPF&S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ATTN: FUND 
ADMINISTRATION 
4800 DEER LAKE DRIVE EAST 2ND FL 
JACKSONVILLE FL  32246-6484  9.96% Record 

B 

PERSHING LLC 
1 PERSHING PLZ 
JERSEY CITY NJ  07399-0001    7.82% Record 

C 

MLPF&S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ATTN: FUND 
ADMINISTRATION 
4800 DEERLAKE DRIVE EAST 2ND FL 
JACKSONVILLE FL  32246-6484  23.19% Record 

C 

CITIGROUP GLOBAL MARKETS INC 
00109801250 ATTN CINDY TEMPESTA 
7TH FLOOR 333 WEST 34TH STREET 
NEW YORK NY  10001-2402  13.51% Record 

 
Pursuant to an SEC exemptive order (“Fidelity Exemptive Order”) obtained by certain 
investment companies affiliated with Fidelity Investments ("Fidelity affiliated funds"), the Trust 
has entered into a participation agreement that permits such Fidelity affiliated funds to invest in 
Regional Bank Fund to a greater extent than normally allowed under the 1940 Act.  This 
arrangement is subject to a number of conditions set forth in the Fidelity Exemptive Order, 
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including a condition that the aggregate investment at the time of investment in the Regional 
Bank Fund by Fidelity affiliated funds must be 25% or less of Regional Bank Fund's outstanding 
shares. 
 
Small Cap Equity Fund 

Share Class 
Name and Address of Owners of 

More than 5% of Shares 
Percentage 

Owned 

Record or 
Beneficial 
Ownership 

A 

MLPF& S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ATTN FUND 
ADMINISTRATION 
4800 DEER LAKE DRIVE EAST 2ND FL 
JACKSONVILLE FL  32246-6484  9.04% Record 

A 

PERSHING LLC 
1 PERSHING PLZ 
JERSEY CITY NJ  07399-0001    5.70% Record 

B 

MLPF& S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ATTN FUND 
ADMINISTRATION 
4800 DEER LAKE DRIVE EAST 2ND FL 
JACKSONVILLE FL  32246-6484  6.66% Record 

C 

MLPF& S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ATTN FUND 
ADMINISTRATION 
4800 DEER LAKE DRIVE EAST 2ND FL 
JACKSONVILLE FL  32246-6484  21.89% Record 

C 

PERSHING LLC 
1 PERSHING PLZ 
JERSEY CITY NJ  07399-0001    7.89% Record 

I 

NFS LLC FEBO FIIOC AS AGENT FOR 
QUALIFIED EMPLOYEE BENEFIT PLANS 
(401K) FINOPS-IC FUNDS 
100 MAGELLAN WAY KW1C 
COVINGTON KY  41015-1987 46.38% Record 

I 

NFS LLC FEBO HUNTINGTON 
NATIONAL BANK 
7 EASTON OVAL # EA4E70 
COLUMBUS OH  43219-6010   29.73% Record 

I 

MLPF& S FOR THE SOLE BENEFIT OF ITS 
CUSTOMERS ATTN FUND 
ADMINISTRATION 
4800 DEER LAKE DRIVE EAST 2ND FL 
JACKSONVILLE FL  32246-6484  7.43% Record 



 40

 
INVESTMENT ADVISORY AND OTHER SERVICES 

Advisory Agreement.  The Adviser is a Delaware limited liability corporation whose principal 
offices are located at 601 Congress Street, Boston, Massachusetts 02210.  The ultimate parent of 
the Adviser is MFC based in Toronto, Canada.  MFC is the holding company of The 
Manufacturers Life Insurance Company (the “Life Company”) and its subsidiaries, collectively 
known as Manulife Financial.  The Adviser is registered as an investment adviser under the 
Investment Advisers Act of 1940, as amended. 

The Funds have entered into an investment management contract (the “Advisory Agreement”) 
with the Adviser.  Pursuant to the Advisory Agreement, the Adviser provides investment 
advisory services to the Funds.  On April 16, 2009, the Funds’ shareholders approved a new 
form of Advisory Agreement that streamlines and standardizes the advisory agreements across 
the John Hancock Fund Complex.  The new form of Advisory Agreement is effective as of July 
1, 2009.   

As compensation for its advisory services under the Advisory Agreement, the Adviser receives a 
fee from the Trust computed separately for each Fund.  The amount of the advisory fee is 
determined by applying the daily equivalent of an annual fee rate to the net assets of the Fund.  
In approving the new Advisory Agreement, the shareholders also approved provisions that 
effectively change the frequency with which advisory fees are paid by the Funds from monthly 
payment to daily payment.  Because each Fund’s advisory fees have historically been accrued on 
a daily basis, there is no difference between the amounts that a Fund would have paid if daily 
payment of advisory fees were in effect in prior periods instead of monthly payment. 

Pursuant to the Advisory Agreement, the Adviser selects, contracts with, and compensates 
subadvisers to manage the investment and reinvestment of the assets of the Funds.  The Adviser 
monitors each subadviser’s management of the Funds’ investment operations in accordance with 
the investment objectives and related policies of the Funds, and reviews the performance of such 
Subadvisers and reports periodically on such performance to the Board. 

Each Fund bears all the costs of its organization and operation, including but not limited to 
expenses of preparing, printing and mailing all shareholders’ reports, notices, Prospectuses, 
proxy statements and reports to regulatory agencies; expenses relating to the issuance, 
registration and qualification of shares; government fees; interest charges; expenses of furnishing 
to shareholders their account statements; taxes; expenses of redeeming shares; brokerage and 
other expenses connected with the execution of portfolio securities transactions; expenses 
pursuant to a Fund’s plan of distribution; fees and expenses of custodians including those for 
keeping books and accounts maintaining a committed line of credit and calculating the NAV of 
shares; fees and expenses of transfer agents and dividend disbursing agents; legal, accounting, 
financial, management, tax and auditing fees and expenses of the Fund; the compensation and 
expenses of Trustees who are not otherwise affiliated with the Trust, the Adviser or any of their 
affiliates; expenses of Trustees’ and shareholders’ meetings; trade association memberships (as 
explicitly approved by the Trustees); insurance premiums; and any extraordinary expenses. 

Securities held by a Fund also may be held by other funds or investment advisory clients for 
which the Subadviser or its respective affiliates provide investment advice.  Because of different 
investment objectives or other factors, a particular security may be bought for one or more funds 
or clients when one or more other funds or clients are selling the same security.  If opportunities 
for purchase or sale of securities by the Subadviser for a Fund or for other funds or clients for 
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which the Subadviser renders investment advice arise for consideration at or about the same 
time, transactions in such securities will be made, insofar as feasible, for the respective funds or 
clients in a manner deemed equitable to all of them.  To the extent that transactions on behalf of 
more than one client of the Subadviser or its respective affiliates may increase the demand for 
securities being purchased or the supply of securities being sold, there may be an adverse effect 
on price. 

Pursuant to the Advisory Agreement, the Adviser is not liable for any error of judgment or 
mistake of law or for any loss suffered by a Fund in connection with the matters to which the 
Agreement relates, except a loss resulting from willful misfeasance, bad faith or gross negligence 
on the part of the Adviser in the performance of its duties or from its reckless disregard of its 
obligations and duties under the Agreement. 

Under the Advisory Agreement, a Fund may use the name “John Hancock” or any name derived 
from or similar to it only for so long as the Agreement or any extension, renewal or amendment 
thereof remains in effect.  If the Agreement is no longer in effect, the Fund (to the extent that it 
lawfully can) will cease to use such name or any other name indicating that it is advised by or 
otherwise connected with the Adviser.  In addition, the Adviser or the Life Company may grant 
the nonexclusive right to use the name “John Hancock” or any similar name to any other 
corporation or entity, including but not limited to any investment company of which the Life 
Company or any subsidiary or affiliate thereof or any successor to the business of any subsidiary 
or affiliate thereof shall be the investment adviser. 

The Subadviser, John Hancock Asset Management, located at 101 Huntington Avenue, Boston, 
Massachusetts 02199, was organized in 1979 and as of December 31, 2010 had approximately 
$45.3 billion in assets under management.  The Subadviser is a wholly-owned indirect subsidiary 
of John Hancock Life Insurance Company (U.S.A.) (an indirect wholly-owned subsidiary of 
Manulife Financial). 
 
The Adviser serves as investment adviser to the Funds and is responsible for the supervision of 
the Subadviser’s services to the Funds. 
 
The Adviser and the Funds have entered into Sub-Advisory Agreements with the Subadviser 
under which the Subadviser, subject to the review of the Trustees and the overall supervision of 
the Adviser, is responsible for managing the investment operations of the Funds and the 
composition of the Funds’ portfolios and furnishing the Funds with advice and recommendations 
with respect to investments, investment policies and the purchase and sale of securities. 
 
From time to time, the Adviser may reduce its fee or make other arrangements to limit the 
Funds’ expenses to a specified percentage of its average daily net assets.  The Adviser retains the 
right to reimpose a fee and recover any other payments to the extent that, at the end of any fiscal 
year, the Funds’ annual expenses fall below this limit. 

The following table shows the advisory fees that the Funds incurred and paid to the Adviser for: 
(i) the fiscal year ended October 31, 2008; (ii) the fiscal year ended October 31, 2009; and 
(iii) the fiscal year ended October 31, 2010. 
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Fund name Year ended October 31, 2008 Year ended October 31, 2009 
 Gross Fees Waivers Net Fees Gross Fees WaiversNet Fees 
Financial Industries 
Fund 

$4,335,887 $0 $4,335,887$2,276,885 $0 $2,276,885

Regional Bank Fund $7,780,676 $0 $7,780,676$5,018,289 $0 $5,018,289
Small Cap Equity Fund $3,788,958 $0 $3,788,958$2,202,547 $0 $2,202,547
 
Fund name Year ended October 31, 2010 
 Gross Fees Waivers Net Fees 
Financial 
Industries Fund 

$2,522,423 $   131 $2,522,292 

Regional Bank 
Fund 

$5,458,096 $3,691 $5,454,405 

Small Cap 
Equity Fund 

$2,842,514 $3,082 $2,838,432 

 
Pursuant to the Advisory Agreement and Sub-Advisory Agreement, the Adviser and Subadviser 
are not liable for any error of judgment or mistake of law or for any loss suffered by the Funds in 
connection with the matters to which their respective Agreements relates, except a loss resulting 
from willful misfeasance, bad faith or gross negligence on the part of the Adviser or Subadviser 
in the performance of their duties or from their reckless disregard of the obligations and duties 
under the applicable Agreements. 
 
The continuation of the Advisory Agreement and Distribution Agreement (discussed below) and 
the initial approval of the Sub-Advisory Agreement were approved by all the Trustees.  The 
Advisory Agreement, Sub-Advisory Agreement and the Distribution Agreement, will continue in 
effect from year to year, provided that its continuance is approved annually both (i) by the 
holders of a majority of the outstanding voting securities of the Trust or by the Trustees, and 
(ii) by a majority of the Trustees who are not parties to the Agreement or “interested persons” of 
any such parties.  These agreements may be terminated on 60 days’ written notice by any party 
or by vote of a majority to the outstanding voting securities of the respective Fund and will 
terminate automatically if assigned.  The Sub-Advisory Agreement terminates automatically 
upon the termination of the Advisory Agreement. 
 
Personnel of the Adviser and its affiliates may trade securities for their personal accounts.  The 
Funds also may hold, or may be buying or selling, the same securities.  To prevent the Funds 
from being disadvantaged, the Adviser, Subadviser, principal underwriter and the Funds have 
adopted a code of ethics which restricts the trading activity of those personnel. 
 
Accounting and Legal Services Agreement.  Prior to July 1, 2009, the Trust, on behalf the Funds, 
was a party to an Accounting and Legal Services Agreement with the Adviser and its affiliates 
under which the Funds received “Non-Advisory Services” (as described below under “Service 
Agreement”).  The following table show the fees that each Fund incurred and paid to the Adviser 
for Non-Advisory Services under this Agreement for (i) the fiscal year ended October 31, 2008; 
and (ii) the period from November 1, 2008 through June 30, 2009. 
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Accounting and Legal Services Agreement Fees 

Fund Year Ended  
October 31, 2008 

Period Ended  
June 30, 2009 

Financial Industries Fund $  63,351 $46,837 
Regional Bank Fund $118,447 $94,716 
Small Cap Equity Fund $  68,947 $60,532 
 
Service Agreement.  Effective as of July 1, 2009, the Funds operate under a Service Agreement 
with the Adviser which replaced the prior Accounting and Legal Services Agreement, under 
which the Funds had previously received Non-Advisory Services.  These Non-Advisory Services 
include, but are not limited to, legal, tax, accounting, valuation, financial reporting and 
performance, compliance, service provider oversight, portfolio and cash management, SEC 
filings, graphic design, and other services that are not investment advisory in nature.  The 
Adviser is reimbursed for its costs in providing Non-Advisory Services to the Funds under the 
Service Agreement. 

The Adviser is not liable for any error of judgment or mistake of law or for any loss suffered by 
the Funds in connection with the matters to which the Service Agreement relates, except losses 
resulting from willful misfeasance, bad faith or negligence by the Adviser in the performance of 
its duties or from reckless disregard by John Hancock of its obligations under the Agreement. 

The Service Agreement has an initial term of two years, and may continue thereafter so long as 
such continuance is specifically approved at least annually by a majority of the Board and a 
majority of the Independent Trustees.  The Trust, on behalf of any or all of the Funds, or the 
Adviser may terminate the Agreement at any time without penalty on 60 days’ written notice to 
the other party.  The Agreement may be amended by mutual written agreement of the parties, 
without obtaining shareholder approval. 

The following table shows the amount that the Funds paid the Adviser for Non-Advisory 
Services under the Service Agreement for the period from July 1, 2009 through October 31, 2009 
and the fiscal year ended October 31, 2010. 

 Service Agreement Fees 
Fund Period Ended October 31, 2009 Year Ended October 31, 2010 
Financial Industries 
Fund 

$21,109 $63,911 

Regional Bank Fund $34,880 $127,785 
Small Cap Equity Fund $19,966    $79,853 
 
Adviser and Subadvisers - Other Business Relationships.  A description of business 
relationships among the Adviser, the Subadvisers, John Hancock Investment Management 
Services, LLC (“JHIMS”),other John Hancock funds’ subadvisers and Manulife Financial’s 
affiliates is below: 
 
Business Agreement between JHIMS and Pzena Investment Management, LLC (“Pzena”) for 
John Hancock Classic Value Mega Cap Fund, a series of John Hancock Funds III (“JHF III”). 
JHIMS and Pzena have entered into an agreement regarding John Hancock Classic Value Mega 
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Cap Fund, a JHF III fund, under which Pzena has agreed not to serve as investment adviser 
(including as subadviser) to another registered investment company deemed to be a Competitive 
Fund (as defined in the agreement) of John Hancock Classic Value Mega Cap Fund for a certain 
period of time. In the event Pzena should advise such an investment company, the agreement 
would entitle JHIMS to certain liquidated damages due to the fact that JHIMS and the distributor 
to John Hancock Classic Value Mega Cap Fund have made unreimbursed expenditures in the 
organization and ongoing promotion of the Fund. 
 
Business Arrangement between JHIMS and Rainier Investment Management, Inc. (“Rainier”). In 
connection with the reorganization of Rainier Large Cap Growth Equity Portfolio into John 
Hancock Rainier Growth Fund, a JHF III fund, Rainier and JHIMS have entered into an overall 
business arrangement under which Rainier has agreed not to offer investment management 
services to certain competitors of JHIMS for the investment strategies it manages for JHIMS for 
a period of four years following the closing of the reorganization. As part of this arrangement, 
JHIMS has agreed that, under certain circumstances, it (and not John Hancock Rainier Growth 
Fund or JHF III) will pay to Rainier specified amounts for a certain period of time. As a further 
part of this arrangement, JHIMS has agreed that, under certain circumstances, it (and not John 
Hancock Rainier Growth Fund or JHF III) will pay to Rainier a specified amount if the Rainier 
subadvisory agreement for John Hancock Rainier Growth Fund is terminated within a four year 
period after the closing of the reorganization. Neither JHF III nor either of John Hancock Rainier 
Growth Fund or Rainier Large Cap Growth Equity Portfolio is a party to any of these 
arrangements, and they are not binding upon either of these funds or their respective Boards of 
Trustees. These arrangements present certain conflicts of interest, however, because JHIMS has 
a financial incentive to support the continuation of the Rainier subadvisory agreement for as long 
as these arrangements remain in effect. In approving the Fund’s advisory and subadvisory 
agreements, the JHF III Board, including the Independent Trustees, was aware of and considered 
these potential conflicts of interest, including any financial obligations of JHIMS to Rainier. 
 
Business Arrangement between JHIMS and Robeco Investment Management, Inc. (“Robeco”) 
regarding John Hancock Disciplined Value Fund. In connection with the reorganization of 
Robeco Boston Partners Large Cap Value Fund into John Hancock Disciplined Value Fund, a 
JHF III fund, JHIMS and Robeco have entered into an overall business arrangement under which 
Robeco has agreed not to offer investment management services to another registered investment 
company, including funds of certain competitors of JHIMS that have similar investment 
strategies to those it manages for JHIMS for a certain period of time. As a further part of this 
arrangement, JHIMS has agreed that, under certain circumstances, it (and not John Hancock 
Disciplined Value Fund or JHF III) will pay to Robeco a specified amount if the Robeco 
subadvisory agreement for the Fund is terminated within a three-year period after the closing of 
the reorganization. Neither JHF III nor either of John Hancock Disciplined Value Fund or 
Robeco Boston Partners Large Cap Value Fund is a party to any of these arrangements, and they 
are not binding upon either of these funds or their respective Boards of Trustees. These 
arrangements present certain conflicts of interest, however, because JHIMS has a financial 
incentive to support the continuation of the Robeco subadvisory agreement for as long as these 
arrangements remain in effect. In approving the Fund’s advisory and subadvisory agreements, 
the JHF III Board, including the Independent Trustees, was aware of and considered these 
potential conflicts of interest, including any financial obligations of JHIMS to Robeco. 
 
 
Business Arrangement between JHIMS and Robeco regarding John Hancock Disciplined Value 
Mid Cap Fund. In connection with the reorganization of Robeco Partners Mid Cap Value Fund to 
John Hancock Disciplined Value Mid Cap Fund, a JHF III fund, JHIMS and Robeco have 
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entered into an overall business arrangement under which Robeco has agreed not to offer 
investment management services to another registered investment company of certain 
competitors of JHIMS that have similar investment strategies to those it manages for JHIMS for 
a certain period of time. As part of this arrangement, JHIMS has agreed that, in addition to the 
assets transferred from Robeco Partners Mid Cap Value Fund to John Hancock Disciplined 
Value Mid Cap Fund at the closing of the reorganization of the fund adoption, that John Hancock 
Disciplined Value Mid Cap Fund would have a specified amount of total assets under 
management within eighteen (18) months after the closing. As a further part of this arrangement, 
JHIMS has agreed that, under certain circumstances, it (and not John Hancock Disciplined Value 
Mid Cap Fund or JHF III) will pay to Robeco a specified amount if the Robeco subadvisory 
agreement for the Fund is terminated within a three-year period after the closing of the 
reorganization. Neither JHF III nor either of John Hancock Disciplined Value Mid Cap Fund or 
Robeco Boston Partners Mid Cap Value Fund is a party to any of these arrangements, and they 
are not binding upon either of these funds or their respective Boards of Trustees. These 
arrangements present certain conflicts of interest, however, because JHIMS has a financial 
incentive to support the continuation of the Robeco subadvisory agreement for as long as these 
arrangements remain in effect. In approving John Hancock Disciplined Value Mid Cap Fund’s 
advisory and subadvisory agreements, the JHF III Board, including the Independent Trustees, 
was aware of and considered these potential conflicts of interest, including any financial 
obligations of JHIMS to Robeco. 
 
Business Arrangement between JHIMS and Fiduciary Management Associates, LLC (“FMA”). 
In connection with the reorganization of FMA Small Company Portfolio into John Hancock 
Small Company Fund, a JHF III fund, JHIMS and FMA have entered into an overall business 
arrangement under which FMA has agreed not to offer investment management services to 
certain other registered investment companies that have similar investment strategies to the Fund 
it manages for JHIMS for a certain period of time. JHIMS has agreed that under certain 
circumstances it (and not John Hancock Small Company Fund or JHF III) will pay to FMA 
specified amounts for a period of five years. In addition, as a further part of this arrangement, 
JHIMS has agreed that, under certain circumstances, it (and not John Hancock Small Company 
Fund or JHF III) will pay to FMA a specified amount if the FMA subadvisory agreement for 
John Hancock Small Company Fund is terminated within the five-year period. Neither JHF III 
nor either of John Hancock Small Company Fund or FMA Small Company Portfolio is a party to 
any of these arrangements, and they are not binding upon either of these funds or their respective 
Boards of Trustees. These arrangements present certain conflicts of interest, however, because 
JHIMS has a financial incentive to support the continuation of the FMA subadvisory agreement 
for as long as these arrangements remain in effect. In approving John Hancock Small Company 
Fund’s advisory and subadvisory agreements, the JHF III Board, including the Independent 
Trustees, was aware of and considered these potential conflicts of interest, including any 
financial obligations of JHIMS to FMA. 
 
Affiliated Subadvisers.  The Adviser, JHIMS and the following subadvisers are controlled by 
MFC: 
 
John Hancock Asset Management a division of Manulife Asset Management (US) LLC; and 
John Hancock Asset Management a division of Manulife Asset Management (North America) 
Limited (collectively, “Affiliated Subadvisers”).  
 
Advisory arrangements involving Affiliated Subadvisers may present certain potential conflicts 
of interest. For each fund subadvised by an Affiliated Subadviser, MFC will benefit not only 
from the net advisory fee retained by the Adviser or JHIMS, as applicable, but also from the 
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subadvisory fee paid by the Adviser or JHIMS, as applicable, to the affiliated subadviser. 
Consequently, Manulife may be viewed as benefiting financially from (i) the appointment of or 
continued service of Affiliated Subadvisers to manage the funds; and (ii) the allocation of the 
assets of funds of funds to underlying funds having affiliated subadvisers. However, both the 
Adviser or JHIMS, as applicable, in recommending to the Board the appointment or continued 
service of Affiliated Subadvisers and the Affiliated Subadvisers have a fiduciary duty to act in 
the best interests of the funds and their shareholders. In addition, the funds are required to obtain 
shareholder approval of any subadvisory agreement appointing an Affiliated Subadviser as the 
subadviser to a fund (in the case of a new fund, the initial sole shareholder of the fund, an 
affiliate of the Adviser or JHIMS, as applicable, and Manulife, may provide this approval). The 
Independent Trustees are aware of and monitor these potential conflicts of interest. 
 
Proxy Voting.  The Trust’s proxy voting policies and procedures (the “Trust’s Procedures”) 
delegate to the Subadviser the responsibility to vote all proxies relating to securities held by that 
portfolio in accordance with the Subadviser’s proxy voting policies and procedures. The 
Subadviser has a duty to vote such proxies in the best interests of the portfolio and its 
shareholders.  Complete descriptions of the Trust’s Procedures and the proxy voting procedures 
of the Subadviser are set forth in Appendix B to this SAI. 
 
It is possible that conflicts of interest could arise for the Subadviser when voting proxies.  Such 
conflicts could arise, for example, when the Subadviser or its affiliate has a client or other 
business relationship with the issuer of the security being voted or with a third party that has an 
interest in the vote.  A conflict of interest also could arise when the Trust, its investment adviser 
or principal underwriter or any of their affiliates has an interest in the vote.   
 
In the event the Subadviser becomes aware of a material conflict of interest, the Trust’s 
Procedures generally require the Subadviser to follow any conflicts procedures that may be 
included in the Subadvisers proxy voting procedures.  Such conflicts procedures will vary among 
subadvisers, they generally include one or more of the following: 
 
(a) voting pursuant to the recommendation of a third party voting service;  
 
(b) voting pursuant to pre-determined voting guidelines; or 
 
(c) referring voting to a special compliance or oversight committee.   
 
The specific conflicts procedures of the Subadviser are set forth in its proxy voting procedures 
included in Appendix B.  While these conflicts procedures may reduce, they will not necessarily 
eliminate, any influence on proxy voting of conflicts of interest. 
 
Although the Subadviser has a duty to vote all proxies on behalf of the Funds, it is possible that 
the subadviser may not be able to vote proxies under certain circumstances.  For example, it may 
be impracticable to translate in a timely manner voting materials that are written in a foreign 
language or to travel to a foreign country when voting in person rather than by proxy is required.  
In addition, if the voting of proxies for shares of a security prohibits the subadviser from trading 
the shares in the marketplace for a period of time, the Subadviser may determine that it is not in 
the best interests of the Funds to vote the proxies.  The Subadviser also may choose not to recall 
securities that have been loaned in order to vote proxies for shares of the security since the Funds 
would lose security lending income if the securities were recalled. 
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Services Cost is calculated monthly and allocated by Signature Services among four different 
categories as described below based generally on the Signature Services Cost associated with 
providing services to each category in the aggregate.  Within each category, Signature Services 
Cost is allocated across all of the John Hancock affiliated funds and/or classes for which 
Signature Services provides transfer agent services, on the basis of relative average daily NAVs. 
 
Retail Share Classes of Non-Municipal Bond Funds.  An amount equal to the total Signature 
Services Costs associated with providing services to Class A, Class B, Class C, Class ADV and 
Class T shares of all non-municipal Funds of the Trust and of all other John Hancock affiliated 
funds for which it serves as transfer agent, including out-of-pocket expenses for subtransfer 
agency fees, is allocated pro-rata based upon assets of all Class A, B and C shares in the 
aggregate, without regard to fund or class. The Funds described in this SAI do not offer Class 
ADV or Class T shares. 
 
Institutional Share Classes.  An amount equal to the total Signature Services Costs associated 
with providing services to Class I and Class I2 shares of the Trust and all other John Hancock 
affiliated funds for which it serves as transfer agent, is allocated pro-rata based upon assets of all 
such shares in the aggregate, without regard to fund or class. The Funds described in this SAI do 
not offer Class I2 shares. 
 
Retirement Share Classes.  An amount equal to the total Signature Services Costs associated 
with providing services to Class R1, Class R3, Class R4 and Class R5 shares of the Trust and all 
other John Hancock affiliated funds for which it serves as transfer agent is allocated pro-rata 
based upon assets of all such shares in the aggregate, without regard to fund or class.  In 
addition, payments made to intermediaries and/or record keepers under Class R Service plans 
will be made by each relevant fund on a fund- and class- specific basis pursuant to the applicable 
plan. The Funds described in this SAI do not offer Class R1, Class R3, Class R4 or Class R5 
shares. 
 
Municipal Bond Funds.  An amount equal to the total Signature Services Costs associated with 
providing services to Class A, Class B, and Class C shares of all John Hancock affiliated 
municipal bond funds for which it serves as transfer agent, including out-of-pocket expenses for 
subtransfer agency fees, is allocated pro-rata based upon assets of all such shares in the 
aggregate, without regard to fund or class.  John Hancock municipal bond funds currently only 
offer Class A, Class B and Class C shares.  The Trust does not currently offer any municipal 
bond funds, and no such funds are described in this SAI. 
 
In applying the foregoing methodology, Signature Services seeks to operate its aggregate transfer 
agency operations on an “at cost” or “break even” basis.  The allocation of aggregate transfer 
agency costs to categories of funds and/or classes assets seeks to ensure that shareholders of each 
class within each category will pay the same or a very similar level of transfer agency fees for 
the delivery of similar services.  Under this methodology, the actual costs associated with 
providing particular services to a particular fund and/or share classes during a period of time, 
including payments to intermediaries for sub-transfer agency services to clients or customers 
whose assets are invested in a particular fund or share class, are not charged to and borne by that 
particular fund or share classes during that period.  Instead, they are included in Signature 
Services Cost, which is then allocated to the applicable aggregate asset category described above 
and then allocated to all assets in that category based on relative NAVs.  Applying this 
methodology could result in some funds and/or classes having higher or lower transfer agency 
fees than they would have had if they bore only fund- or class-specific costs directly or indirectly 
attributable to them or if the Trust continued to charge transfer agent fees based on the 
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methodology in effect prior to July 1, 2010. 
 
Prior to July 1, 2010, the Funds paid Signature Services monthly a fee that was based on an 
annual rate of $16.50 for each Class A, Class B, Class C and Class I shareholder account.  The 
Funds also paid Signature Services monthly a fee that was based on an annual rate of 0.05% of 
average daily net assets attributable to each Fund for Class A, Class B, Class C, and Class I 
shares.  
 
Prior to July 1, 2010, for shares held of record in omnibus or other group accounts where 
administration and other shareholder services were provided by the Selling Firm or group 
administrator, the Selling Firm or administrator will charged a service fee to the Fund.  For such 
shareholders, Signature Services did not charge its account fee. 
 
Prior to June 1, 2008, the annual per-account fee amounted to $15.00 for Class A, $17.50 for 
Class B, $16.50 for Class C, and $15.00 for Class I shares.  The annual asset-based fee for Class 
I shares was 0.04%. 

CUSTODY OF PORTFOLIO 

The Funds’ portfolio securities are held pursuant to a custodian agreement between the Trust, on 
behalf of the Funds, and State Street Bank & Trust Company (“State Street”), 2 Avenue de 
Lafayette, Boston, Massachusetts 92111.  Under the custodian agreement, State Street performs 
custody, Foreign Custody Manager and fund accounting services. 
 
INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

 The financial statements of the Funds for the fiscal year ended October 31, 2010, including the 
related financial highlights that appear in the Prospectuses, have been audited by 
PricewaterhouseCoopers LLP (“PwC”), independent registered public accounting firm, as 
indicated in their reports with respect thereto, and are incorporated herein by reference in 
reliance upon said reports given on the authority of said firm as experts in accounting and 
auditing.  PwC has offices at 125 High Street, Boston, Massachusetts 02110. 

LEGAL AND REGULATORY MATTERS 
 
On June 25, 2007, the Adviser, the Distributor and two of their affiliates (collectively, the “John 
Hancock Affiliates”) reached a settlement with the Securities and Exchange Commission 
(“SEC”) that resolved an investigation of certain practices relating to the John Hancock 
Affiliates’ variable annuity and mutual fund operations involving directed brokerage and revenue 
sharing.  Under the terms of the settlement, each John Hancock Affiliate was censured and 
agreed to pay a $500,000 civil penalty to the United States Treasury.  In addition, the Adviser 
and the Distributor agreed to pay disgorgement of $2,087,477 and prejudgment interest of 
$359,460 to entities, including certain John Hancock funds, that participated in the Adviser’s 
directed brokerage program during the period from 2000 to October 2003.  Collectively, all John 
Hancock Affiliates agreed to pay a total disgorgement of $16,926,420 and prejudgment interest 
of $2,361,XX0 to the entities advised or distributed by John Hancock Affiliates.  The Adviser 
discontinued the use of directed brokerage in recognition of the sale of fund shares in October 
2003. 
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REPORTS TO SHAREHOLDERS 
 
The financial statements of the Funds for the fiscal year ended October 31, 2010 are incorporated 
herein by reference from each Fund’s most recent Annual Report to Shareholders filed with the 
SEC on Form N-CSR pursuant to Rule 30b2-1 under the 1940 Act. 
 
CODES OF ETHICS 

The Trust, Adviser, Distributor and Subadviser have adopted Codes of Ethics that comply with 
Rule 17j-1 under the 1940 Act.  Each Code of Ethics permits personnel subject to the Code of 
Ethics to invest in securities, including securities that may be purchased or held by a Fund. 
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APPENDIX A 
 
 
DESCRIPTION OF BOND RATINGS 
 
The ratings of Moody's, S&P and Fitch represent their opinions as to the quality of various debt 
instruments they undertake to rate.  It should be emphasized that ratings are not absolute 
standards of quality.  Consequently, debt instruments with the same maturity, coupon and rating 
may have different yields while debt instruments of the same maturity and coupon with different 
ratings may have the same yield. 
 
MOODY'S 

Aaa:  Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk. 
 
Aa:  Obligations rated Aa are judged to be of high quality and are subject to very low credit risk. 
 
A:  Obligations rated A are considered upper-medium grade and are subject to low credit risk. 
 
Baa:  Obligations rated Baa are subject to moderate credit risk.  They are considered medium-
grade and as such may possess certain speculative characteristics. 
 
Ba:  Obligations rated Ba are judged to have speculative elements are subject to substantial 
credit risk. 
 
B:  Obligations rated B are considered speculative elements and are subject to high credit risk. 
 
Caa:  Obligations rated Caa are judged to be of poor standing and are subject to very high credit 
risk. 
 
Ca:  Obligations rated Ca are highly speculative and are likely in, or very near, default, with 
some prospect of recovery of principal and interest. 
 
C: Obligations rated C are the lowest rated class of bonds and are typically in default, with little 
prospect for recovery of principal or interest. 
 
S&P 
 
AAA:  An obligation rated ‘AAA’ has the highest rating assigned by S&P.  The obligor’s 
capacity to meet its financial commitment on the obligation is extremely strong. 
 
AA:  An obligation rated ‘AA’ differs from the highest-rated obligations only to a small degree.  
The obligor’s capacity to meet its financial commitment on the obligation is very strong. 
 
A:  An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of changes in 
circumstances and economic conditions than obligations in higher-rated categories.  However, 
the obligor’s capacity to meet its financial commitment on the obligation is still strong. 
 
BBB:  An obligation rated ‘BBB’ exhibits adequate protection parameters.  However, adverse 
economic conditions or changing circumstances are more likely to lead to a weakened capacity 
of the obligor to meet its financial commitment on the obligation.   
 
BB, B, CCC, CC and C:  Obligations rated ‘BB’, ‘B’, ‘CCC’ ‘CC’ and ‘C’ are regarded as 
having significant speculative characteristics.  ‘BB’ indicates the least degree of speculation and 
‘C’ the highest.  While such obligations will likely have some quality and protective 
characteristics, these may be outweighed by large uncertainties or major exposures to adverse 
conditions. 
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BB:  An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative issues.  
However, it faces major ongoing uncertainties or exposure to adverse business, financial, or 
economic conditions, which could lead to the obligor’s inadequate capacity to meet its financial 
commitment on the obligation. 
 
B:  An obligation rated ‘B’ is more vulnerable to nonpayment than obligations rated ‘BB’, but 
the obligor currently has the capacity to meet its financial commitment on the obligation.  
Adverse business, financial, or economic conditions will likely impair the obligor’s capacity or 
willingness to meet its financial commitment on the obligation. 
 
CCC:  An obligation rated ‘CCC’ is currently vulnerable to nonpayment and is dependent upon 
favorable business, financial, and economic conditions for the obligor to meet its financial 
commitment on the obligation.  In the event of adverse conditions, the obligor is not likely to 
have the capacity to meet its financial commitment on the obligation. 
 
CC:  An obligation rated ‘CC’ is currently highly vulnerable to nonpayment. 
 
C:  The ‘C’ rating may be used to over a situation where a bankruptcy petition has been filed or 
similar action has been taken, but payments on this obligation are being continued. 
 
D:  An obligation rated ‘D’ is in payment default.  The ‘D’ rating category is used when 
payments on an obligation are not made on the date due even if the applicable grace period has 
not expired, unless S&P believes that such payments will be made during such grace period.  The 
‘D’ rating also will be used upon the filing of a bankruptcy petition or taking of a similar action 
if payments on an obligation are jeopardized. 
 
Plus (+) or minus (-):  The ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a 
plus (+) or minus (-) sign to show relative standing within the major rating categories. 
 
NR:  This indicates that no rating has been requested, that there is insufficient information on 
which to base a rating, or that S&P does not rate a particular obligation as a matter of policy. 
 
FITCH 
 
Investment Grade 
 
AAA:  Highest credit quality.  ‘AAA’ ratings denote the lowest expectation of credit risk.  They 
are assigned only in case of exceptionally strong capacity for payment of financial commitments.  
This capacity is highly unlikely to be adversely affected by foreseeable events. 
 
AA:  Very high credit quality.  ‘AA’ ratings denote expectations of very low credit risk.  They 
indicate very strong capacity for payment of financial commitments.  This capacity is not 
significantly vulnerable to foreseeable events. 
 
A:  High credit quality.  ‘A’ ratings denote expectations of low credit risk.  The capacity for 
payment of financial commitments is considered strong.  This capacity may, nevertheless, be 
more vulnerable to changes in circumstances or in economic conditions than is the case for 
higher ratings. 
 
BBB:  Good credit quality.  ‘B’ ratings indicate that there are currently expectations of low 
credit risk.  The capacity for payment of financial commitments is considered adequate but 
adverse changes in circumstances and economic conditions are more likely to impair this 
capacity.  This is the lowest investment grade category. 
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Speculative Grade 
 
BB:  Speculative.  ‘BB’ ratings indicate that there is a possibility of credit risk developing, 
particularly as the result of adverse economic change over time; however, business or financial 
alternatives may be available to allow financial commitments to be met.  Securities rated in this 
category are not investment grade. 
 
B:  Highly speculative. 
• For issuers and performing obligations, ‘B’ ratings indicate that significant credit risk is 

present, but a limited margin of safety remains.  Financial commitments are currently being 
met; however, capacity for continued payment is contingent upon a sustained, favorable 
business and economic environment. 

• For individual obligations, may indicate distressed or defaulted obligations with potential for 
extremely high recoveries.  Such obligations would possess a Recovery Rating of ‘R1’ 
(outstanding). 

 
CCC: 
• For issuers and performing obligations, default is a real possibility.  Capacity for meeting 

financial commitments is solely reliant upon sustained, favorable business or economic 
conditions. 

• For individual obligations, may indicate distressed or defaulted obligations with potential for 
average to superior levels of recovery.  Differences in credit quality may be denoted by 
plus/minus distinctions.  Such obligations typically would possess a Recovery Rating of ‘R2’ 
(superior), or ‘R3’ (good) or ‘R4’ (average). 

 
CC: 
• For issuers and performing obligations, default of some kind appears probable. 
• For individual obligations, may indicate distressed or defaulted obligations with Recovery 

Raging of ‘R4’ (average) or ‘R5’ (below average). 
 
C: 
• For issuers and performing obligations, default is imminent. 
• For individual obligations, may indicate distressed or defaulted obligations with potential for 

below-average to poor recoveries.  Such obligations would possess a Recovery Rating of 
‘R6’ (poor). 

 
RD: 
Indicates an entity that has failed to make due payments (within the applicable grace period) on 
some but not all material financial obligations, but continues to honor other classes of 
obligations. 
 
D: 
Indicates an entity or sovereign that has defaulted on all of its financial obligations.  Default 
generally is defined as one of the following: 
- failure of an obligor to make timely payment of principal and/or interest under the 

contractual terms of any financial obligation; 
- the bankruptcy filings, administration, receivership, liquidation or winding-up or cessation of 

business of an obligor; or 
- the distressed or other coercive exchange of an obligation, where creditors were offered 

securities with diminished structural or economic terms compared with the existing 
obligation. 

 
Default ratings are not assigned prospectively; within this context, non-payment on an 
instrument that contains a deferral feature or grace period will not be considered a default until 
after the expiration of the deferral or grace period. 
 
Issuers will be rated ‘D’ upon a default.  Defaulted and distressed obligations typically are rated 
along the continuum of ‘C’ to ‘B’ rating categories, depending upon their recovery prospects and 
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other relevant characteristics.  Additionally, in structured finance transactions, where analysis 
indicates that an instrument is irrevocably impaired such that it is not expected to meet pay 
interest and/or principal in full in accordance with the terms of the obligation’s documentation 
during the life of the transaction, but where no payment default in accordance with the terms of 
the documentation is imminent, the obligation may be rated in the ‘B’ or CCC-C categories. 
 
Default is determined by reference to the terms of the obligations’ documentation.  Fitch will 
assign default ratings where it has reasonably determined that payment has not been made on a 
material obligation in accordance with the requirements of the obligation’s documentation, or 
where it believes that default ratings consistent with Fitch’s published definition of default are 
the most appropriate ratings to assign. 
 
CORPORATE COMMERCIAL PAPER RATINGS 
 
Moody's 
 
Moody’s employs the following designations to indicate the relative repayment ability of rated 
issuers: 
 
P-1:  Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short-term 
debt obligations. 
 
P-2:  Issuers (or supporting institutions) rated Prime-2 have a strong ability to repay short-term 
debt obligations. 
 
P-3:  Issuers (or supporting institutions) rated Prime-3 have an acceptable ability to repay short-
term obligations. 
 
NP:  Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime 
rating categories. 
 
S&P 
 
Commercial Paper 
An S&P commercial paper rating is a current assessment of the likelihood of timely payment of 
debt having an original maturity of no more than 365 days.  Ratings are graded into several 
categories, ranging from ‘A’ for the highest-quality obligations to ‘D’ for the lowest.  These 
categories are as follows: 
 
A-1:  This designation indicates that the degree of safety regarding timely payment is strong.  
Those issues determined to possess extremely strong safety characteristics are denoted with a 
plus sign (+) designation. 
 
A-2:  Capacity for timely payment on issues with this designation is satisfactory.  However, the 
relative degree of safety is not as high as for issues designated ‘A-1’. 
 
A-3:  Issues carrying this designation have an adequate capacity for timely payment.  They are, 
however, more vulnerable to the adverse effects of changes in circumstances than obligations 
carrying the higher designations. 
 
B:  Issues rated ‘B’ are regarded as having only speculative capacity for timely payment. 
 
C:  This rating is assigned to short-term debt obligations with a doubtful capacity for payment. 
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D:  Debt rated ‘D’ is in payment default.  The ‘D’ rating category is used when interest payments 
of principal payments are not made on the date due, even if the applicable grace period has not 
expired, unless S&P believes such payments will be made during such grace period. 
 
Dual Ratings 
S&P assigns ‘dual’ rating to all debt issues that have a put option or demand feature as part of 
their structure. 
 
The first rating addresses the likelihood of repayment of principal and interest as due, and the 
second rating addresses only the demand feature.  The long-term debt rating symbols are used for 
bonds to denote the long-term maturity and the commercial paper rating symbols for the put 
option (for example, ‘AAA/A-1+’).  With short-term demand debt, not rating symbols are used 
with the commercial paper rating symbols (for example, ‘SP-1+/A-1+’). 
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APPENDIX B 
 
PROXY VOTING POLICIES OF THE ADVISER, THE JOHN HANCOCK FUNDS AND 
THE SUBADVISER 
 
 

JOHN HANCOCK INVESTMENT MANAGEMENT SERVICES, LLC 
& 

JOHN HANCOCK ADVISERS, LLC 
 

PROXY VOTING POLICIES AND PROCEDURES 

General 

John Hancock Investment Management Services, LLC and John Hancock Advisers, LLC 
(collectively the “Adviser”) is registered as an investment adviser under the Investment Advisers 
Act of 1940, as amended (the “Advisers Act”), and serves as the investment adviser to a number 
of management investment companies (including series thereof) (each a “Fund”) registered 
under the Investment Company Act of 1940, as amended (the “1940 Act”).  The Adviser 
generally retains one or more Subadvisers to manage the assets of the Funds, including voting 
proxies with respect to a Fund’s portfolio securities.  From time to time, however, the Adviser 
may elect to manage directly the assets of a Fund, including voting proxies with respect to its 
portfolio securities, or a Fund’s board of trustees or directors may otherwise delegate to the 
Adviser authority to vote such proxies.  Rule 206(4)-6 under the Advisers Act requires that a 
registered investment adviser adopt and implement written policies and procedures reasonably 
designed to ensure that it votes proxies with respect to a client’s securities in the best interest of 
the client.  Pursuant thereto, the Adviser has adopted and implemented these proxy voting 
policies and procedures (the “Procedures”). 

Fiduciary Duty  
 
The Adviser has a fiduciary duty to vote proxies on behalf of a Fund in the best interest of the Fund 
and its shareholders.  
 
Voting of Proxies 
 
The Adviser will vote proxies with respect to a Fund’s portfolio securities when authorized to do 
so by the Fund and subject to the Fund’s proxy voting policies and procedures and any further 
direction or delegation of authority by the Fund’s board of trustees or directors.  The decision on 
how to vote a proxy will be made by the person(s) to whom the Adviser has from time to time 
delegated such responsibility (the “Designated Person”).  The Designated Person may include 
the Fund’s portfolio manager(s) and a Proxy Voting Committee, as described below. 
 
When voting proxies with respect to a Fund’s portfolio securities, the following standards will 
apply: 
 
• The Designated Person will vote based on what it believes to be in the best interest of the 
Fund and its shareholders and in accordance with the Fund’s investment guidelines. 
 
• Each voting decision will be made independently.  The Designated Person may enlist the 
services of reputable professionals (who may include persons employed by or otherwise 
associated with the Adviser or any of its affiliated persons) or independent proxy evaluation 
services such as Institutional Shareholder Services, to assist with the analysis of voting issues 
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and/or to carry out the actual voting process.  However, the ultimate decision as to how to vote a 
proxy will remain the responsibility of the Designated Person.  
 
• The Adviser believes that a good management team of a company will generally act in 
the best interests of the company.  Therefore, the Designated Person will take into consideration 
as a key factor in voting proxies with respect to securities of a company that are held by the Fund 
the quality of the company’s management and, in general, will vote as recommended by such 
management except in situations where the Designated Person believes such recommended vote 
is not in the best interests of the Fund and its shareholders. 
 
• As a general principle, voting with respect to the same portfolio securities held by more 
than one Fund should be consistent among those Funds having substantially the same mandates.  
 
• The Adviser will provide the Fund, from time to time in accordance with the Fund’s 
proxy voting policies and procedures and any applicable laws and regulations, a record of the 
Adviser’s voting of proxies with respect to the Fund’s portfolio securities.  
 

Material Conflicts of Interest  
 
In carrying out its proxy voting responsibilities, the Adviser will monitor and resolve potential 
material conflicts (“Material Conflicts”) between the interests of (a) a Fund and (b) the Adviser 
or any of its affiliated persons.  Affiliates of the Adviser include Manulife Financial and its 
subsidiaries.  Material Conflicts may arise, for example, if a proxy vote relates to matters 
involving any of these companies or other issuers in which the Adviser or any of its affiliates has 
a substantial equity or other interest. 

If the Adviser or a Designated Person becomes aware that a proxy voting issue may present a 
potential Material Conflict, the issue will be referred to the Adviser’s Legal and Compliance 
Department.  If the Legal and Compliance Department determines that a potential Material 
Conflict does exist, a Proxy Voting Committee will be appointed to consider and resolve the 
issue. The Proxy Voting Committee may make any determination that it considers reasonable 
and may, if it chooses, request the advice of an independent, third-party proxy service on how to 
vote the proxy. 

Voting Proxies of Underlying Funds of a Fund of Funds 

The Adviser or the Designated Person will vote proxies with respect to the shares of a Fund that 
are held by another Fund that operates as a fund of funds (a “Fund of Funds”) in the manner 
provided in the proxy voting policies and procedures of the Fund of Funds (including such 
policies and procedures relating to material conflicts of interest) or as otherwise directed by the 
board of trustees or directors of the Fund of Funds.  

Proxy Voting Committee(s) 

The Adviser will from time to time, and on such temporary or longer term basis as it deems 
appropriate, establish one or more Proxy Voting Committees.  A Proxy Voting Committee shall 
include the Adviser’s Chief Compliance Officer (“CCO”) and may include legal counsel.  The 
terms of reference and the procedures under which a Proxy Voting Committee will operate will 
be reviewed from time to time by the Legal and Compliance Department.  Records of the 
deliberations and proxy voting recommendations of a Proxy Voting Committee will be 
maintained in accordance with applicable law, if any, and these Procedures.  
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Records Retention 
 
The Adviser will retain (or arrange for the retention by a third party of) such records relating to 
proxy voting pursuant to these Procedures as may be required from time to time by applicable 
law and regulations, including the following: 
 

i. these Procedures and all amendments hereto; 
 

ii. all proxy statements received regarding Fund portfolio securities; 
 

iii. records of all votes cast on behalf of a Fund; 
 

iv. records of all Fund requests for proxy voting information; 
 

v. any documents prepared by the Designated Person or a Proxy Voting Committee that 
were material to or memorialized the basis for a voting decision; 
 

vi. all records relating to communications with the Funds regarding Conflicts; and 
 
vii. all minutes of meetings of Proxy Voting Committees. 

 
Reporting to Fund Boards 
 
The Adviser will provide the board of trustees or directors of a Fund (the “Board”) with a copy 
of these Procedures, accompanied by a certification that represents that the Procedures have been 
adopted in conformance with Rule 206(4)-6 under the Advisers Act.  Thereafter, the Adviser will 
provide the Board with notice and a copy of any amendments or revisions to the Procedures and 
will report quarterly to the Board all material changes to the Procedures.    

The CCO’s annual written compliance report to the Board will contain a summary of material 
changes to the Procedures during the period covered by the report. 

If the Adviser votes any proxies in a manner inconsistent with either these Procedures or a 
Fund’s proxy voting policies and procedures, the Adviser will provide the CCO with a report 
detailing such exceptions.   

In the case of proxies voted by a Subadviser to a Fund (a “Subadviser”) pursuant to the Fund’s 
proxy voting procedures, the Adviser will request the Subadviser to certify to the Adviser that 
the Subadviser has voted the Fund’s proxies as required by the Fund’s proxy voting policies and 
procedures and that such proxy votes were executed in a manner consistent with these 
Procedures and to provide the Adviser will a report detailing any instances where the Subadviser 
voted any proxies in a manner inconsistent with the Fund’s proxy voting policies and procedures.  
The Adviser will then report to the Board on a quarterly basis regarding the Subadviser 
certification and report to the Board any instance where the Subadviser voted any proxies in a 
manner inconsistent with the Fund’s proxy voting policies and procedures. 

Adopted: December 2007 
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JOHN HANCOCK FUNDS 

PROXY VOTING POLICIES AND PROCEDURES 

POLICY: 

General 

The Board of Trustees (the “Board”) of each registered investment company in the John 
Hancock family of funds listed on Schedule A (collectively, the “Trust”), including a majority of 
the Trustees who are not “interested persons” (as defined in the Investment Company Act of 
1940, as amended (the “1940 Act”)) of the Trust (the “Independent Trustees”), adopts these 
proxy voting policies and procedures. 

Each fund of the Trust or any other registered investment company (or series thereof) (each, a 
“fund”) is required to disclose its proxy voting policies and procedures in its registration 
statement and, pursuant to Rule 30b1-4 under the 1940 Act, file annually with the Securities and 
Exchange Commission and make available to shareholders its actual proxy voting record.  In this 
regard, the Trust Policy is set forth below. 

Delegation of Proxy Voting Responsibilities 
 
It is the policy of the Trust to delegate the responsibility for voting proxies relating to portfolio 
securities held by a fund to the fund’s investment adviser (“adviser”) or, if the fund’s adviser has 
delegated portfolio management responsibilities to one or more investment Subadviser(s), to the 
fund’s Subadviser(s), subject to the Board’s continued oversight.  The Subadviser for each fund 
shall vote all proxies relating to securities held by each fund and in that connection, and subject 
to any further policies and procedures contained herein, shall use proxy voting policies and 
procedures adopted by each Subadviser in conformance with Rule 206(4)-6 under the Investment 
Advisers Act of 1940, as amended (the “Advisers Act”).  

Except as noted below under Material Conflicts of Interest, the Trust Policy with respect to a 
fund shall incorporate that adopted by the fund’s Subadviser with respect to voting proxies held 
by its clients (the “Subadviser Policy”).  Each Subadviser Policy, as it may be amended from 
time to time, is hereby incorporated by reference into the Trust Policy.  Each Subadviser to a 
fund is directed to comply with these policies and procedures in voting proxies relating to 
portfolio securities held by a fund, subject to oversight by the fund’s adviser and by the Board.  
Each adviser to a fund retains the responsibility, and is directed, to oversee each Subadviser’s 
compliance with these policies and procedures, and to adopt and implement such additional 
policies and procedures as it deems necessary or appropriate to discharge its oversight 
responsibility.  Additionally, the Trust’s Chief Compliance Officer (“CCO”) shall conduct such 
monitoring and supervisory activities as the CCO or the Board deems necessary or appropriate in 
order to appropriately discharge the CCO’s role in overseeing the Subadvisers’ compliance with 
these policies and procedures.  

The delegation by the Board of the authority to vote proxies relating to portfolio securities of the 
funds is entirely voluntary and may be revoked by the Board, in whole or in part, at any time. 

Voting Proxies of Underlying Funds of a Fund of Funds 
 
A.  Where the Fund of Funds is not the Sole Shareholder of the Underlying Fund 
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With respect to voting proxies relating to the shares of an underlying fund (an “Underlying 
Fund”) held by a fund of the Trust operating as a fund of funds (a “Fund of Funds”) in reliance 
on Section 12(d)(1)(G) of the 1940 Act where the Underlying Fund has shareholders other than 
the Fund of Funds which are not other Fund of Funds, the Fund of Funds will vote proxies 
relating to shares of the Underlying Fund in the same proportion as the vote of all other holders 
of such Underlying Fund shares. 
 
B.  Where the Fund of Funds is the Sole Shareholder of the Underlying Fund 
 
In the event that one or more Funds of Funds are the sole shareholders of an Underlying Fund, 
the adviser to the Fund of Funds or the Trust will vote proxies relating to the shares of the 
Underlying Fund as set forth below unless the Board elects to have the Fund of Funds seek 
voting instructions from the shareholders of the Funds of Funds in which case the Fund of Funds 
will vote proxies relating to shares of the Underlying Fund in the same proportion as the 
instructions timely received from such shareholders. 
 

1.  Where Both the Underlying Fund and the Fund of Funds are Voting on Substantially 
Identical Proposals 
 
In the event that the Underlying Fund and the Fund of Funds are voting on substantially 
identical proposals (the “Substantially Identical Proposal”), then the adviser or the Fund 
of Funds will vote proxies relating to shares of the Underlying Fund in the same 
proportion as the vote of the shareholders of the Fund of Funds on the Substantially 
Identical Proposal. 
 
2.  Where the Underlying Fund is Voting on a Proposal that is Not Being Voted on By 
the Fund of Funds 
 

a.  Where there is No Material Conflict of Interest Between the Interests of the 
Shareholders of the Underlying Fund and the Adviser Relating to the Proposal 
 
In the event that the Fund of Funds is voting on a proposal of the Underlying 
Fund and the Fund of Funds is not also voting on a substantially identical 
proposal and there is no material conflict of interest between the interests of the 
shareholders of the Underlying Fund and the adviser relating to the Proposal, then 
the adviser will vote proxies relating to the shares of the Underlying Fund 
pursuant to its Proxy Voting Procedures. 
 
b.  Where there is a Material Conflict of Interest Between the Interests of the 
Shareholders of the Underlying Fund and the Adviser Relating to the Proposal 

 
In the event that the Fund of Funds is voting on a proposal of the Underlying 
Fund and the Fund of Funds is not also voting on a substantially identical 
proposal and there is a material conflict of interest between the interests of the 
shareholders of the Underlying Fund and the adviser relating to the Proposal, then 
the Fund of Funds will seek voting instructions from the shareholders of the Fund 
of Funds on the proposal and will vote proxies relating to shares of the 
Underlying Fund in the same proportion as the instructions timely received from 
such shareholders.  A material conflict is generally defined as a proposal 
involving a matter in which the adviser or one of its affiliates has a material 
economic interest. 
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Material Conflicts of Interest  
 
If: (1) a Subadviser to a fund becomes aware that a vote presents a material conflict between the 
interests of: (a) shareholders of the fund; and (b) the fund’s adviser, Subadviser, principal 
underwriter, or any of their affiliated persons, and (2) the Subadviser does not propose to vote on 
the particular issue in the manner prescribed by its Subadviser Policy or the material conflict of 
interest procedures set forth in its Subadviser Policy are otherwise triggered, then the Subadviser 
will follow the material conflict of interest procedures set forth in its Subadviser Policy when 
voting such proxies. 

If a Subadviser Policy provides that in the case of a material conflict of interest between fund 
shareholders and another party, the Subadviser will ask the Board to provide voting instructions, 
the Subadviser shall vote the proxies, in its discretion, as recommended by an independent third 
party, in the manner prescribed by its Subadviser Policy or abstain from voting the proxies. 

Securities Lending Program 
Certain of the funds participate in a securities lending program with the Trust through an agent 
lender.  When a fund’s securities are out on loan, they are transferred into the borrower’s name 
and are voted by the borrower, in its discretion.  Where a Subadviser determines, however, that a 
proxy vote (or other shareholder action) is materially important to the client’s account, the 
Subadviser should request that the agent recall the security prior to the record date to allow the 
Subadviser to vote the securities. 

Disclosure of Proxy Voting Policies and Procedures in the Trust’s SAI (“SAI”) 
 
The Trust shall include in its SAI a summary of the Trust Policy and of the Subadviser Policy 
included therein.  (In lieu of including a summary of these policies and procedures, the Trust 
may include each full Trust Policy and Subadviser Policy in the SAI.)  

Disclosure of Proxy Voting Policies and Procedures in Annual and Semi-Annual Shareholder 
Reports  
 
The Trust shall disclose in its annual and semi-annual shareholder reports that a description of 
the Trust Policy, including the Subadviser Policy, and the Trust’s proxy voting record for the 
most recent 12 months ended June 30 are available on the Securities and Exchange 
Commission’s (“SEC”) website, and without charge, upon request, by calling a specified toll-
free telephone number.  The Trust will send these documents within three business days of 
receipt of a request, by first-class mail or other means designed to ensure equally prompt 
delivery.  

Filing of Proxy Voting Record on Form N-PX  
 
The Trust will annually file its complete proxy voting record with the SEC on Form N-PX.  The 
Form N-PX shall be filed for the twelve months ended June 30 no later than August 31 of that 
year.  
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PROCEDURES: 
 
Review of Subadvisers’ Proxy Voting 
 
The Trust has delegated proxy voting authority with respect to fund portfolio securities in 
accordance with the Trust Policy, as set forth above. 

Consistent with this delegation, each Subadviser is responsible for the following: 

1) Implementing written policies and procedures, in compliance with Rule 206(4)-6 under 
the Advisers Act, reasonably designed to ensure that the Subadviser votes portfolio 
securities in the best interest of shareholders of the Trust. 

2) Providing the adviser with a copy and description of the Subadviser Policy prior to being 
approved by the Board as a Subadviser, accompanied by a certification that represents 
that the Subadviser Policy has been adopted in conformance with Rule 206(4)-6 under 
the Advisers Act.  Thereafter, providing the adviser with notice of any amendment or 
revision to that Subadviser Policy or with a description thereof.  The adviser is required 
to report all material changes to a Subadviser Policy quarterly to the Board.  The CCO’s 
annual written compliance report to the Board will contain a summary of the material 
changes to each Subadviser Policy during the period covered by the report. 

3) Providing the adviser with a quarterly certification indicating that the Subadviser did vote 
proxies of the funds and that the proxy votes were executed in a manner consistent with 
the Subadviser Policy.  If the Subadviser voted any proxies in a manner inconsistent with 
the Subadviser Policy, the Subadviser will provide the adviser with a report detailing the 
exceptions. 

Adviser Responsibilities  
 
The Trust has retained a proxy voting service to coordinate, collect, and maintain all proxy-
related information, and to prepare and file the Trust’s reports on Form N-PX with the SEC.   

The adviser, in accordance with its general oversight responsibilities, will periodically review the 
voting records maintained by the proxy voting service in accordance with the following 
procedures:   

1) Receive a file with the proxy voting information directly from each Subadviser on a 
quarterly basis.  

2) Select a sample of proxy votes from the files submitted by the Subadvisers and compare 
them against the proxy voting service files for accuracy of the votes.  

3) Deliver instructions to shareholders on how to access proxy voting information via the 
Trust’s semi-annual and annual shareholder reports. 

Proxy Voting Service Responsibilities 
 
Aggregation of Votes: 
 
The proxy voting service’s proxy disclosure system will collect fund-specific and/or account-
level voting records, including votes cast by multiple Subadvisers or third party voting services. 
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Reporting: 
 
The proxy voting service’s proxy disclosure system will provide the following reporting features: 

1) multiple report export options; 

2) report customization by fund-account, portfolio manager, security, etc.; and 

3) account details available for vote auditing. 

Form N-PX Preparation and Filing: 
 
The adviser will be responsible for oversight and completion of the filing of the Trust’s reports 
on Form N-PX with the SEC.  The proxy voting service will prepare the EDGAR version of 
Form N-PX and will submit it to the adviser for review and approval prior to filing with the SEC.  
The proxy voting service will file Form N-PX for each twelve-month period ending on June 30.  
The filing must be submitted to the SEC on or before August 31 of each year.   
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Schedule A 
PROXY VOTING POLICIES AND PROCEDURES 

 
JOHN HANCOCK FUNDS: Adopted: Amended: 
John Hancock Trust September 28, 2007 March 26, 2008 
John Hancock Funds II September 28, 2007 March 26, 2008 
John Hancock Funds III September 11, 2007 June 10, 2008 
John Hancock Bond Trust  September 11, 2007 June 10, 2008 
John Hancock California Tax-Free Income Fund September 11, 2007 June 10, 2008 
John Hancock Capital Series  September 11, 2007 June 10, 2008 
John Hancock Current Interest September 11, 2007 June 10, 2008 
John Hancock Equity Trust September 11, 2007 June 10, 2008 
John Hancock Investment Trust September 11, 2007 June 10, 2008 
John Hancock Investment Trust II September 11, 2007 June 10, 2008 
John Hancock Investment Trust III September 11, 2007 June 10, 2008 
John Hancock Municipal Securities Trust September 11, 2007 June 10, 2008 
John Hancock Series Trust  September 11, 2007 June 10, 2008 
John Hancock Sovereign Bond Fund September 11, 2007 June 10, 2008 
John Hancock Strategic Series September 11, 2007 June 10, 2008 
John Hancock Tax-Exempt Series  September 11, 2007 June 10, 2008 
John Hancock World Fund September 11, 2007 June 10, 2008 
John Hancock Preferred Income Fund September 11, 2007 June 10, 2008 
John Hancock Preferred Income Fund II September 11, 2007 June 10, 2008 
John Hancock Preferred Income Fund III September 11, 2007 June 10, 2008 
John Hancock Premium dividend Fund (formerly, 
John Hancock Patriot Premium Dividend Fund II)

September 11, 2007 June 10, 2008 

John Hancock Bank & Thrift Opportunity Fund September 11, 2007 June 10, 2008 
John Hancock Income Securities Trust  September 11, 2007 June 10, 2008 
John Hancock Investors Trust  September 11, 2007 June 10, 2008 
John Hancock Tax-Advantaged Dividend Income 
Fund 

September 11, 2007 June 10, 2008 

John Hancock Tax-Advantaged Global 
Shareholder Yield Fund 

September 11, 2007 June 10, 2008 
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John Hancock Asset Management a division of Manulife Asset Management (US) LLC 
(formerly, MFC Global Investment Management (U.S.), LLC (“MFC Global (U.S.)”) 

Proxy Voting Policy 

 
 

Introduction 
 
MFC Global Investment Management (U.S.), LLC (MFC GIM (US) or the “Firm”) is registered 
with the U.S. Securities and Exchange Commission (SEC) as an investment adviser.  As a 
registered investment adviser, MFC GIM (US) must comply with the requirements of the SEC 
Investment Advisers Act of 1940, as amended and the rules there under (Advisers Act). In 
accordance with Rule 206(4)-7 of the Advisers Act, MFC GIM (US) has adopted policies and 
procedures reasonably designed to prevent violations of the Advisers Act and designated a Chief 
Compliance Officer to administer its compliance policies and procedures. 
 
The Firm is a wholly owned subsidiary of Manulife Financial Corporation (Manulife Financial) 
and is affiliated with several SEC-registered and non-SEC registered investment advisers which 
are also subsidiaries or affiliates of Manulife Financial.  Collectively, MFC GIM (US) and its 
advisory affiliates represent the diversified investment management division of Manulife 
Financial and they provide comprehensive asset management solutions for institutional investors, 
retirement and investment funds, and individuals, in key markets around the world.  Certain of 
these companies within Manulife Financial offer a number of products and services designed 
specifically for various categories of investors in a number of different countries and regions.  
These products or services are only offered to such investors in those countries and regions in 
accordance with applicable laws and regulations. 
 
The Firm manages assets for a variety of institutional and other types of clients, including public 
and private pension funds, financial institutions and investment trusts.  It also manages registered 
and private collective funds, including UCITS, US and Canadian open- and closed-end mutual 
funds.  In particular, the Firm is affiliated with, and serves as investment manager or a sub-
adviser to, a number of mutual fund families that are sponsored by affiliates (the “Funds”). This 
investment expertise extends across a full range of asset classes including equity, fixed income 
and alternative investments such as real estate, as well as asset allocation strategies. 
 
The portfolios under management have a mix of investment objectives and may invest in, or 
create exposure to, a wide variety of financial instruments in different asset classes, including 
listed and unlisted equity and fixed income securities, commodities, fixed income instruments, 
derivatives and structured products, futures and options. 
 
Proxy Voting Policy 
 
This Proxy Voting Policy (the ”Policy”) covers the proxy activities and related disclosure 
obligations of MFC GIM (US) and applies to all MFC GIM (US) clients for whom MFC GIM 
(US) has been delegated the authority to vote proxies. 
 
The Proxy Voting Policy is designed to meet the needs of MFC GIM (US)’s clients with strict 
adherence to the highest principles of fiduciary conduct, including minimizing any potential 
material conflict of interest between the Firm and the Firm’s clients.  It is also designed to ensure 
compliance with the applicable rules and regulations of the various regulators to which MFC 
GIM (US) is subject.  It sets forth the general corporate governance principles of MFC GIM 
(US) in ensuring that clear guidelines are established for voting proxies and communicating such 
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with our clients, regulators and other relevant parties.  
 
The structure and purpose of the Proxy Voting Policy will continually evolved in alignment with 
the risk profile of MFC GIM (US), internal standards and requirements, roles and responsibilities 
of the MFC GIM (US) Board and other relevant oversight committees, and regulatory 
requirements.  The Proxy Voting Policy is not intended to cover every possible situation that 
may arise in the course of conducting the Firm’s business.  It is meant to be subject to change 
and to interpretation from time to time where facts and circumstances dictate, or where new 
regulations or guidance become effective, or where the plain language of the Policy appears 
unclear in light of the particular circumstances. 
 
All Firm employees are asked to consult with the Chief Compliance Officer of MFC GIM (US) 
(“Chief Compliance Officer”) if they have any questions concerning this Policy, questions about 
the standards set forth, or questions about proxy voting in general.  Where, however, such 
obligations are inconsistent with this Policy, then the matter should immediately be referred to 
the Chief Compliance Officer and the MFC GIM (US) General Counsel (“General Counsel”) 
who have authority to interpret this Policy or to take appropriate action in accordance with the 
principles set forth in this Policy in a manner in any situations not specifically covered by 
guidelines or procedures. 
 
The Proxy Policy has the following seven sections: 
 

1. General Principles 
2. Standards 
3. Administration 
4. Potential Conflicts 
5. Recordkeeping 
6. Policy Administration 

 
** 
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General Principles 
Scope 
 
MFC GIM (US) provides investment advisory services to both ERISA and non-ERISA 
institutional clients, the Funds, and other non-institutional clients (collectively, the “Clients”).  
MFC GIM (US) understands that proxy voting is an integral aspect of security ownership.  
Accordingly, in cases where MFC GIM (US) has been delegated authority to vote proxies, that 
function must be conducted with the same degree of prudence and loyalty accorded any fiduciary 
or other obligation of an investment manager. 
 
This Policy permits Clients to:  
 

1. delegate to MFC GIM (US) the responsibility and authority to vote proxies on their 
behalf according to MFC GIM (US)’s proxy voting polices and guidelines;  

2. delegate to MFC GIM (US) the responsibility and authority to vote proxies on their 
behalf according to the particular Client’s own proxy voting policies and guidelines, 
subject to acceptance by the Firm, as mutually agreed upon between the Firm and the 
Client; or  

3. elect to vote proxies themselves.  In instances where Clients elect to vote their own 
proxies, MFC GIM (US) shall not be responsible for voting proxies on behalf of such 
Clients. 

 
Policy Statement 
 
MFC GIM (US) seeks to vote proxies in the best economic interests of all of its Clients for 
whom the Firm has proxy voting authority and responsibilities.  In the ordinary course, this 
entails voting proxies in a way which MFC GIM (US) believes will maximize the monetary 
value of each portfolio’s holdings.  MFC GIM (US) takes the view that this will benefit the 
Clients. 
 
The Firm believes that its Proxy Voting Policy is reasonably designed to ensure that proxy 
matters are conducted in the best interest of Clients, and in accordance with MFC GIM (US)’s 
fiduciary duties, applicable rules under the Investment Advisers Act of 1940 and fiduciary 
standards and responsibilities for ERISA clients set out in the U.S. Department of Labor 
interpretations. 
 
To fulfill the Firm’s fiduciary duty to Clients with respect to proxy voting, MFC GIM (US) has 
contracted with the RiskMetrics Group (RiskMetrics), an independent third party service 
provider, to vote Clients’ proxies according to RiskMetrics’ proxy voting recommendations.  
Proxies will be voted in accordance with the voting recommendations contained in the applicable 
domestic or global RiskMetrics Proxy Voting Manual, as in effect from time to time.  Except in 
instances where a MFC GIM (US) client retains voting authority, MFC GIM (US) will instruct 
custodians of client accounts to forward all proxy statements and materials received in respect of 
client accounts to RiskMetrics. 
 
MFC GIM (US) provides copies of the current domestic and global RiskMetrics proxy voting 
guidelines upon request.  It reserves the right to amend any of RiskMetrics’s guidelines in the 
future.  If any such changes are made an amended Proxy Voting Policy will be made available 
for clients. 
 
Therefore, the Proxy Voting Policy encompasses the following principles: 
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• The proxy voting function of MFC GIM (US) Operations (“Proxy 

Operations”) shall cause the implementation of procedures, practices, and 
controls (collectively, the “Procedures”) sufficient to promote high quality 
fiduciary administration of the Proxy Voting Policy, including the proper 
oversight of any service providers hired by the Firm to assist it in the proxy 
voting process.  Such Procedures shall be reasonably designed to meet all 
applicable regulatory requirements and highest fiduciary standards. 

 
• The Chief Compliance Officer makes an annual risk-based assessment of 

MFC GIM (US)’s compliance program, which may include proxy voting 
activities, and may conduct a review of the Procedures to determine that such 
Procedures are satisfactory to promote high-quality fiduciary administration.  
The Chief Compliance Officer makes periodic reports to MFC GIM (US) 
Senior Investment Policy Committee (SIPC) that include a summary of 
instances where MFC GIM (US) has (i) voted proxies in a manner 
inconsistent with the recommendation of RiskMetrics, and (ii) voted proxies 
in circumstances in which a material conflict of interest may exist as set forth 
in the Conflicts section. 

 
• Except as otherwise required by law, MFC GIM (US) has a general policy of 

not disclosing to any issuer or third party how MFC GIM (US) or its voting 
delegate voted a Client’s proxy. 

• MFC GIM (US) endeavors to show sensitivity to local market practices when 
voting proxies of non-U.S. issuers. MFC GIM (US) votes in all markets where 
it is feasible to do so. 
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Standards 
•  
MFC GIM (US) has engaged RiskMetrics as its proxy voting agent to: 
 

1. research and make voting recommendations or, for matters for which MFC GIM (US) 
has so delegated, to make the voting determinations; 

2. ensure that proxies are voted and submitted in a timely manner; 
3. handle other administrative functions of proxy voting; 
4. maintain records of proxy statements received in connection with proxy votes and 

provide copies of such proxy statements promptly upon request; 
5. maintain records of votes cast; and  
6. provide recommendations with respect to proxy voting matters in general. 

•  
• Oversight of the proxy voting process is the responsibility of the SIPC.  The SIPC 
reviews and approves amendments to the Proxy Voting Policy and delegates authority to vote 
in accordance with this Policy to RiskMetrics. 
 

MFC GIM (US) does not engage in the practice of “empty voting” ( a term embracing a variety 
of factual circumstances that result in a partial or total separation of the right to vote at a 
shareholders meeting from beneficial ownership of the shares on the meeting date).  MFC GIM 
(US) prohibits investment managers from creating large hedge positions solely to gain the vote 
while avoiding economic exposure to the market.  MFC GIM (US) will not knowingly vote 
borrowed shares (for example, shares borrowed for short sales and hedging transactions) that the 
lender of the shares is also voting. 
 
MFC GIM (US) reviews various criteria to determine whether the costs associated with voting 
the proxy exceed the expected benefit to Clients and may conduct a cost-benefit analysis in 
determining whether it is in the best economic interest to vote client proxies.  Given the outcome 
of the cost-benefit analysis, the Firm may refrain from voting a proxy on behalf of the Clients’ 
accounts. 
 
In addition, MFC GIM (US) may refrain from voting a proxy due to logistical considerations that 
may have a detrimental effect on the Firm’s ability to vote such a proxy. These issues may 
include, but are not limited to:  
 

1. proxy statements and ballots being written in a foreign language; 
2. underlying securities have been lent out pursuant to a Client’s securities lending program; 
3. untimely notice of a shareholder meeting; 
4. requirements to vote proxies in person; 
5. restrictions on foreigner’s ability to exercise votes; 
6. restrictions on the sale of securities for a period of time in proximity to the shareholder 

meeting (“share blocking and re-registration”); 
7. requirements to provide local agents with power of attorney to facilitate the voting 

instructions (such proxies are voted on a best-efforts basis); or 
8. inability of a Client’s custodian to forward and process proxies electronically. 

 
Administration 
 
Proxy Operations is responsible for administering the proxy voting process, including: 
 

1. Implementing and updating the applicable domestic and global RiskMetrics proxy 
voting guidelines; 
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2. Coordinating and overseeing the proxy voting process performed by RiskMetrics; 
and 

3. Providing periodic reports to the SIPC, the Chief Compliance Officer and Clients 
as requested. 

 
As noted, all proxies received on behalf of Clients are forwarded to RiskMetrics.  Any MFC 
GIM (US) employee that receives a client’s proxy statement should therefore notify Proxy 
Operations and arrange for immediate delivery to RiskMetrics. 
 
From time to time, proxy votes will be solicited which (i) involve special circumstances and 
require additional research and discussion or (ii) are not directly addressed by RiskMetrics.  
These proxies are identified through a number of methods, including but not limited to 
notification from RiskMetrics, concerns of clients, and questions from consultants. 
 
In such instances of special circumstances or issues not directly addressed by RiskMetrics, a sub-
committee of SIPC (“Proxy Committee”) will be consulted for a determination of the proxy vote.  
The Proxy Committee comprises of no fewer than three members of SIPC.  Although the Firm 
anticipates that such instances will be rare, The Proxy Committee’s first determination is whether 
there is a material conflict of interest between the interests of a Client and those of MFC GIM 
(US).  If the Proxy Committee determines that there is a material conflict, the process detailed 
under “Potential Conflicts” below is followed.  If there is no material conflict, the Proxy 
Committee examines each of the issuer’s proposals in detail in seeking to determine what vote 
would be in the best interests of Clients.  At this point, the Proxy Committee will make a voting 
decision based on maximizing the monetary value of all portfolios’ holdings. 
 
There may be circumstances under which a portfolio manager or other MFC GIM (US) 
investment professional (“MFC GIM (US) Investment Professional”) believes that it is in the 
best interest of a Client or Clients to vote proxies in a manner inconsistent with the 
recommendation of RiskMetrics.  In such an event, as feasible, the MFC GIM (US) Investment 
Professional shall inform Proxy Operations of his or her decision to vote such proxy in a manner 
inconsistent with the recommendation of RiskMetrics.  Proxy Operations will report to the Chief 
Compliance Officer no less than quarterly any instance where a MFC GIM (US) Investment 
Professional has decided to vote a proxy on behalf of a Client in that manner. 
 
In addition to voting proxies, MFC GIM (US): 
 

1. describes its proxy voting procedures to its clients in the relevant or required disclosure 
document, including Part II of its Form ADV; 

2. provides clients with a copy of the Proxy Voting Policy, upon request; 

3. discloses to its clients how they may obtain information on how MFC GIM (US) voted 
the client’s proxies; 

4. generally applies its Proxy Voting Policy consistently and keeps records of votes for each 
Client; 

5. documents the reason(s) for voting for all non-routine items; and 

6. keeps records of such proxy voting through RiskMetrics available for inspection by the 
Client or governmental agencies. 

 
Conflict of Interest 
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In instances where MFC GIM (US) has the responsibility and authority to vote proxies on behalf 
of its clients for which MFC GIM (US) serves as the investment adviser, there may be instances 
where a material conflict of interest exists.  For example, MFC GIM (US) or its affiliates may 
provide services to a company whose management is soliciting proxies, or to another entity 
which is a proponent of a particular proxy proposal.  Another example could arise when MFC 
GIM (US) or its affiliates has business or other relationships with participants involved in proxy 
contests, such as a candidate for a corporate directorship.  More specifically, if MFC GIM (US) 
is aware that one of the following conditions exists with respect to a proxy, MFC GIM (US) shall 
consider such event a potential material conflict of interest: 
 

1. MFC GIM (US) has a business relationship or potential relationship with the issuer; 
2. MFC GIM (US) has a business relationship with the proponent of the proxy proposal; 
or 
3. MFC GIM (US) members, employees or consultants have a personal or other business 
relationship with the participants in the proxy contest, such as corporate directors or 
director candidates. 

 
As a fiduciary to its clients, MFC GIM (US) takes these potential conflicts very seriously. While 
MFC GIM (US)’s only goal in addressing any such potential conflict is to ensure that proxy 
votes are cast in the clients’ best interests and are not affected by MFC GIM (US)’s potential 
conflict, there are a number of courses MFC GIM (US) may take. The final decision as to which 
course to follow shall be made by the Proxy Committee. 
 
In the event of a potential material conflict of interest, the Proxy Committee will (i) vote such 
proxy according to the specific recommendation of RiskMetrics; (ii) abstain; or (iii) request that 
the Client votes such proxy.  All such instances shall be reported to the Chief Compliance 
Officer at least quarterly. 
 
As RiskMetrics will vote proxies in accordance with its proxy voting guidelines, MFC GIM (US) 
believes that this process is reasonably designed to address conflicts of interest that may arise 
between MFC GIM (US) and a Client as to how proxies are voted.  When the matter falls clearly 
within one of the proposals enumerated in RiskMetrics proxy voting policy, casting a vote which 
simply follows RiskMetrics’ pre-determined policy would eliminate MFC GIM (US)’s discretion 
on the particular issue and hence avoid the conflict. 
 
In other cases, where the matter presents a potential material conflict and is not clearly within 
one of the RiskMetrics’ enumerated recommendations, or is of such a nature that the Proxy 
Committee believes more active involvement is necessary, the Proxy Committee shall make a 
decision as to the voting of the proxy.  The basis for the voting decision, including the basis for 
the determination that the decision is in the best interests of Clients, shall be formalized in 
writing as a part of the minutes of the Proxy Committee.  Which action is appropriate in any 
given scenario would be the decision of the Proxy Committee in carrying out its duty to ensure 
that the proxies are voted in the Clients’, and not MFC GIM (US)’s, best interests. 
 
Recordkeeping 
 
In accordance with applicable law, MFC GIM (US) shall retain the following documents for not 
less than five years from the end of the year in which the proxies were voted, the first two years 
in MFC GIM (US)’s office: 
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• the MFC GIM (US) Proxy Voting Policy and any additional procedures created pursuant 
to that policy; 

• a copy of each proxy statement MFC GIM (US) receives regarding securities held by 
Clients (this requirement will be satisfied by RiskMetrics who has agreed in writing to do 
so or by obtaining a copy of the proxy statement from the EDGAR database); 

• a record of each vote cast by MFC GIM (US) (this requirement will be satisfied by 
RiskMetrics who has agreed in writing to do so) on behalf of Clients; 

• a copy of any document created by MFC GIM (US) that was material in making its 
voting decision or that memorializes the basis for such decision; and  

• a copy of each written request from a client, and response to the client, for information on 
how MFC GIM (US) clients’ proxies were voted. 

Policy Administration 
 
The Proxy Voting Policy shall be review and approved by the Chief Compliance Officer at least 
annually. 
 
The Chief Compliance Officer shall make periodic reports to the SIPC covering the effectiveness 
of the Policy. 
 

***** 
January 2010 


